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Statement ofFinancial Position (BalanceShee) as ofDecember 31, 2017

(thousand UAHI

Line Nameof the article Year 2017 Year 2016
ASSETS
1 Fundsand their equivalents 6 63 908 88 488
2 Financial assets aounted for at a fair valugay 7
profit or loss i i
3 Fundsin other banks 8 100 118 774 136
4 loansand customerso6 deb 9 655 243 133 243
5 Securities in the bai@k portfolio for sale 10 - -
6 Securities in the bai@k portfolio to maturity 11 440 5@ 130 197
7 Investmenproperty 12 50 1726
8 Receivables with respect to current income tay 817 2 660
9 Deferred tax asset 27 588 1955
10 Fixed and intangible assets 13 39438 37 882
11 Other financial assets 14 11 664 5588
12 Other assets 15 14202 7 750
13 N_oncurrent assets held for sale and assets of 16 3962 18 139
disposalgroup
14 Total Assets 1330498 1201 764
LIABILITIES
15 Clientsd funds 17 1048824 1040 643
16 Current income tax liabilities - 1743
17 Other financialibbilities 18 1327 166
18 Other liabilities 19 4902 4 516
19 Total Liabilities 1055053 1047 068
OWNE R 6EQUITY
20 Authorized capital 20 200 000 120 000
21 Owner 6s shares repurc 20 - (39241)
22 Issue differences 20 39012 39 241
23 Reserve and other funds of the bank 4247 3168
24 Undividedprofit (uncovered loss) 32186 31528
25 TOTAL OWN E R 6EQUITY 275 445 154 696
26 Total Liabilites andOwner 6 s Equi 1330 498 1201 764

Approved for release and signed
March 30, 2018

Seal:

Chairman of the Boarfsigned and sealed/V. Chikhun

Chief Accountant

Public JoitSt ock Comp-Bagkd Mot or

Zaporizhzhia, Ukraine
35345213

Trubnikova LYu.
( 0617697579

/signed/

L.O. Motronenko
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Statement of Income and Losses and Other Comprehensive Income (Statement of Financial Results) for Year

2017
(thousand UAK

Line Name of the article Notes Year 2017 Year 2016
1.1 Interestincome 22 78738 68 363
1.2 Interestlosses 22 (29712) (26 978)
1 Net Interest Income/ (Net Interest Losse3 22 49 02 41 385
2 Net (increasejlecreasef reservesiue todepreciatiorof

loansand debts of the clientunds in other banks 89 4982 28 152
3 Net Interest Income/ (Net Interest Losse$

after Making the Reservefor Depreciation of Loans and 54 0B 69 537

Debtsof the Clients, Fundsin Other Banks
4 Commission fee income 23 28 207 26 2/
5 Commissiorfee expenses 23 (10849) (22 354)
6 Result fromtransactionsvith financial assets accounted for % ) 37

a fair valuevia profit or loss
7 Result fromtransactionsvith foreign currency 5174 9404
8 Result from foreign currency revaluation 1586 (43)
9 Net (lncrease) decreas_e of reserves due to depreciation ¢ 14.15 o5 102

receivables and other financial assets
10 Net (increase) decrease of reserves due to depreciation ¢ 10 ) 258

securities in bankds portfHf
11 Other operating incoe 24 1064 645
12 Administrative and other operating expenses 25 (73683) (52369)
13 Profit / (Loss) before Taxation 5527 3142
14 Income tax expenses 27 (3790) (9929
15 Profit / (loss) from ongoing activities 1737 21568
16 Profit / (Loss) per Year 1737 21568

17 OTHER COMPREHENSIVE INCOME :

THE ARTICLESTHAT WILL BE RE-CLASSIFIED TO INCOME OR LOSS

18 Securities revaluation in - -

19 Other Comprehensive Income after Taation for the Year - -

20 Total Comprehensive Incomégor the Year 1737 21568

21 Profit / (loss) belonging to the bank owners 1737 21568

22 Total comprehensive income belamgto the bank owners 1737 21568

23 Ne} proflt / (loss)per one simple share for the year from amgo 28 124 23,09
activies(uah / share)

24 Net profit / (loss)per one simple share for the ybatongingto

the bank owners 28 124 23,09

Approved for release and signed

March 30, 2018
Chairman of the Boarfsigned and sealed/V. Chikhun
Chief Accountant /signed/ L.O. Motronenko

Seal:  PublicJoiniSt ock Comp-Bawkd@d Mot or
Zaporizhzhia, Ukraine
35345213

Trubnikova LYu.
( 061769759
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of

Changes in Ownerds

E yaari 201y

(St at eme

nt

of

(thousand UAHI

Nameof article

Notes

Belongs to the bank owners

Authorized
capital

Ownre r shares
repurchased from
shareholders

Issuedifferences  Reserveand Revaluation
and other other funds resenes
additional capital

Undivided
profit

Total

Totalowre r 6
equity

Balance at theEnd of the
Day of December 31, 2015

120 00Q

- 2888 -

10 240

133 128

133 128

Total Comprehensive
Incomefor the Year:

21568

21568

21568

profit / (loss) for the year
other comprehensive
income

profit distribution to the resen
and other funds

Owne r éhares repurchasel
from shareholders
purchase

sale

20

(39241)

39 241 - -

21 568

(280)

21568

21 568

Balance at theEnd of the
Day of December 31, 2016

120000

(39241)

39241

31528

154696

154696

Total Comprehensive
Incomefor the Year:

1737

1737

1737

profit / (loss) for the year
other comprehensive
income

profit distribution to the resen
and other funds

Issue of shares

parvalue

20

80 000

1737

(107)

1737

80 000

1737

80 000

Owner 6s
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owre r éhsres,repurchasel
from the shareholders
purchase

sale

expenses for Stat
Registration of théssue

Balance at theEnd of the
Day of December 31, 2017

20
20

200000

Annual Financial Statements for 2017

39 241 -
- (229)

- 39012 4247 - 32 186

(229)

275 445

39 241
(229)

275 445

Approved for release and signed

March 30, 2018

Seal: Public JoiniSt o ¢ k
Zaporizhzhia, Ukraine
35345213

Trubnikova LYu.
( 0617697579

Chairman of the Boarfsigned and sealed/V. Chikhun
Chief Accountant /signed/ L.O. Motronenko

Comp-Bagkd@dMotor
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Statement of Cash Flows based on Direct Method for 2017

Annual Financial Statements for 2017

(thousand UAHI

Nameof article Notes Year 2017 Year 2016
FUNDS FROM THE OPERATING ACTIVITIES
Interestincome, received 74 270 75 408
Interestexpenss, paid (25 420) (28244)
Commission fee incomeeceived 28 255 26 746
Commission fee expensqzid (10599) (22289)
Resultof the transactionswith financial instruments accounted f i i
atafair valuevia profit or loss
Resultof transactionsvith financial derivatives - 37
Resultof transactionsvith foreign currency 5174 9402
Other received operating income 870 596
Paymentdor the personnel maintenangeaid (28 798) (22848)
Administrativeand other operating expenses, paid (28 497) (20628)
Incometax, paid (2031) (214 927)
Funds Obtained / (Paid) from Operating Activities before the 13224 3253
Changesin Operating Assetsand Liabilities
Changesin Operating Assetsand Liabilities
Net (increase) / decrease of the mandatory vesein the Natione i )
Bank of Ukraine
Net (increase) / decrease of other financial assets accounteddf
fair value with the acceptance of the revaluation result in fina - -
results
Net(increase) / decrease of funds in other banks 679 057 (689372)
Net(increase) / decreasedf i eloahsandl debts (520457) 34773
Net(increase) / decrease of other financial assets (6 088) 1116
Net(increase) / decrease of other assets 3589 (19127
Net(increase) / decrease®fl i ent s6 f unds 3887 478 5B
Net(increase) / decreaserekervedased otliabilities - -
Net(increase) / decrease of other finantailities 770 4
Net(increase) / decrease of otliabilities - 3153
Net Funds Obtained / (Used from Operating Activities 173 982 (187674
FUNDSFROM INVESTMENT ACTIVITIES
Purchasef securities in the baidk portfolio for sale - -
Revenudrom sale ofsecurities in the baiik portfolio for sale - 7 000
Purchasef securities in the baidk portfolio to maturity (21209000) (27388000)
Revenue‘rom the redemption of securities in the b@njortfolio to 20899 000 27631 000
maturity
Revenudrom investment property sale - 1590
Fixedassets acquisition (5507) (11 045)
Revenudrom fixed assetsale 629 -
Intangibleassets acquisition (4 282) (33)
Net Funds Received (Used from Investment Activities (319160) 240214
FUNDS FROM FINANCIAL ACTIVITIES
Simplesharegssue 20 80 000 -

Purchase of ownerés shares
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Ow n eshabes sale 20 3924
Issuedifferences 20 (229) -
Net Funds Obtained / (Used from Financial Activities 119012 -
Influence of Changesin the Official Exchange Rate of the 1586 (41)
National Bank of Ukraine on Fundsand Their Equivalents

Netincrease / (decrease)fuindsand their equivalents (24 580) 52 499
Funds and Their Equivalents at the beginning of the period 6 88 488 35989
Fundsand Their Equivalents at the end of the period 6 63 908 88 488

Approved for release and signed
March 30, 2018

Chairman ofhe Board'signed and sealed/V. Chikhun

Chief Accountant /signed/ L.O. Motronenko
Seal:  PublicJoiniSt ock Comp-Bawmkd Mot or
Zaporizhzhia, Ukraine
35345213

Trubnikova LYu.
( 0617697579
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Note 1. Information about the Bank

Nameand Location of the Bank.

Full official name Public JointSt o ¢c k C MOTOR-BANK

Shortofficial name PJSCAMOTOR-BANK 0.

Locationof the Bank5 4 6 Bo , Mot or o b69068,ZaponyzhzhaJkr#inee nu e ,
Dateof state registration dhe Bank:07.08.2007 Dateof re-registration due to thehange ofocation:16.12.2009 (Certificate
of State Registrationf Legal EntitySeriesp 0 1 . 027625).

The sole shareholder of the Bank fr@805.2017 is Vacheslav Oleksandrovych Bogtisha

The official Internetsite whereheinformation about the Bank is availatiigp://motor -bank.ua/
Organizatonal and Legal Form of the Bank.

PublicJointStock Company

Nameof the Management Bodwvithin the jurisdiction of which the Bankis.

The Bank is an independent entity.

Characteristicsof the banking activities.

PJSCAMOTOR-BANK 0 operates in the bankingarket of Zaporizhzta Region since 200&\(thorized Capitabf the
Bankat the end of December 31, 201UiaH 200 million).

Theclients ofPISCAMOTOR-BANK 0 arenatural personand legal entities, residents and fresidents, who operate
in the territoryof Zaporizhzla and other regions of Ukraine. Among them leaders of the national economy and leading
Ukrainian companiesan be found
In 2017 thepriority directions of the activigs of PJISCAMOTOR-BANK O were to expandthe client base antb engage
corpaate clientdor credit servicesas well aso increase volume of lending kiye population.

Activitiesthe Bankis carrying out andis intending to carry out.

As of the end of 20177 J SC 1/ MBA IDIRWas entitled to carry out and carried out the follogviactivities
(transactionspased on thbanking license anthegeneral license for foreign exchange transactions:

- taking funds on depositom an unlimited range of legal entities amatural persons

- opening and maintémgc | i eurréns(€orresponad) accounts;

- placement ofunds taken in contributionsiéposit$, including on the current accountis,its own namgonits own
terms and aits own risk;

- nontradingtransactionsvith the currency values;

- transactionsvith cash foreign currency and ahs (purchase, sale, dxange, acceptance for collectjasarried out at
cashdesksandforeign currency exchange offices of banks;

- managemendft h e cdcdownts {residents and nesidents) in foreign currency and of a@sident clients in the
monretary unit of Ukraine;

- opening of correspondent accounts with authorized banks of Ukraine in foreign currency and conducting transactions
thereon;

- opening of correspondent accounts with the banks-fesidents) in foreign currency and conducting transasti
thereon;

- takingand placement of foreign currency in the foreign exchange market of Ukraine;

- foreign currencytrading in the foreign exchange market of Ukraine [with the exceptiomaagactionswith cash
foreign currency and checks (purchase, sadleh@&nge) carried out at cadhsksand foreign exchange offices of banks
and agents];

- issuance of payment documents, payment cards and / or their servicing, clearing, other dosusrdsettlemers,

- safekeeping of valuables letting on property leas (rent) of individual bank safe;

- provisionof guarantees and sureties;

- money transfer;

- transactions ahestockmarket on its own behalf;

- issuance ofits own securities.

PJSC i MBA MRDalso entitled to carry out the following activities:

- transadbns with cashforeign currency (purchase, sale, exchange) carried out at foreign currency exchange offices
operatingbased oragency agreements concluded by the banks with resident legal entities;

- managingf correspondent accounts of banks (residentnametesident) in foreign currency;

- managingf correspondent accounts of banks @nesidents) in the monetary unit of Ukraine;

- foreign currency transactions in the foreign exchange market of Ukbeloegingto financial servicepursuant to
Article 4 of the Law of Ukrainei O Rinancial Services and State Regulation of Financial Service Marketsnot
specified in the paragraphs from the second to the seventefeStctionTwo of the Regulation ofProcedurefor
Providing to Banksind Brancheof Foreigh Banks ofGeneral Licensefor Foreign Exchange Transactioagproved
by Resolution of the Board of the National Bank of Ukradilte 281dated August 15, 2011;

- othertransactionsvithin the limits of the current legislation of Ukraine.

Specializationof the Bank.

The bank functions as a universal one. Withinftaeeof licenses and permission provided by the NATIONAL BANK
OF UKRAINE, the Bank provides a wide rangetbé banking services to customerentities of all forms of management:
financial bankag and norbanking institutionspublic and private enterprises, business entitiegural personsithin the
territory of Zaporizhzta region.
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For reference:as of 16.082016, the ratio ofrrithmeticaverage balances on depositsnatural persongo aithmetic
averageof the Banks liabilitiesbalancefor the last 30 calendar days in a row was 51.68%. In accordance with the requirements
of the Chapter2 SectionVIll of Regulationon Procedureo Regulateahe Activities of Banksin Ukraine, approved byd&&olution
of the Board of the National Bank of Ukraiion. 368 dated28.082001, from this date the Bank acquired the status of a
specialized savings bank. However, this fact did not affect the Bank's specialization.

StrategicObjectiveof the Bank.

Theobjective of the Banks activitiesis to provide the shareholdesdth a goodprofit andto support high stability of the
Bank by promoting economic development and aeihg of allthe clients serviced by the Bank, providitige quality services
which meethehigh professional standards ahe ethical principlego the target groups of clients:

- Corporateclients- legal entitieghat donot belong to the category of a small business, namely:
9 industrial enterprises;
1 large agricultural enterprises;
- Naturalpersonsstriving for the growth of their welfare arnile quality of life, first of allthe employees of enterprises
serviced by the Bank.
To achieve this goal, the Bank has the following tasits
to expandhe client base;
to increase in the volume of sets / liabilities, taking into account the quality of their structure;
- tosupport an adequate amount of regulatory capital of the Bank;
- tocover priority segments of the Ukrainian banking services market.
Thefulfilment the Banks tasks is carried out lmgeans of the following measures:
- development of branch network;
- expansion of the range of credit products by introducing new and optimizing existing procedures;
- organization of complex customer service;
- use of the modern banking technologies in workindnwhie clients.
Shareof Managementin the Sharesof the Bank
As of the end of 201t he Banko&s Me mbdornet own fthe Bande shdBes. aThedmembers of the
Supervisory Boardheingtherepresentatives of the legal entities of the Barsharehalers, do not own the Baékshares.

Ownersof Substantiallnterest inPJSCAMOTOR-BANKO asof Decembef31,2017

Line Naméfull name Country of EDRPOU Code| Directinterest Indirectinterest%
registration / | for legal entities %
citizenship
1 Boguslaev Viacheslav Ukraine - 100% 0%
Oleksandrovych

Financial statementaere approved for release on March 30, 2018, and signed by authorized persons of the Bank:
Chairman of the Board Chikhun Viaa Vasg/liovych and Chief Accountant Motronenko Larysa Oleksdi

Decisions to carry ouhe significant deeds by the Baslauthorized bodies were rtakenin 2017.

During 2017 the Bank did not receiamy loans, credits, did not pla@ny securitiesexceeding25% ofits assetsno
decision on termination or banlptcy of the Bank waktakenby the General Meeting of Shareholders orGoeirtin 2017.

Note 2. Economic Environment in Which the Bank Operates

Despite the fact that Ukraifeeconomy isecognizedas markeeconomyit continues to show some peculiaritiehich
are more intrinsic to transition economy. Such features include, but are not limited to, currency that is not freelpleonverti
outside the country, restrictions and controfrionetaryarea,a relatively high inflationrateand high interest rase a significant
part of shadow economy and high levelscofruption.Stability of the Ukrainian economy dependwinly on the government
policies andthe actions aimed at reforming administrative and legal systems, as well as economy as a whedaedt,
transactionén Ukraine are characterized by rigkatare not typical fothe countries with developed economy.

Ukrainian economy is affected by market fluctuations and lowesfrthe rates of economic development in the global
economy. The globdinancial crisis has led tmstability in the capital markets$o significant degradatiorin liquidity of the
banking sector and more severe lending conditions (if any), as wtll materialdepreciation of the national currenayth
respecto themgor world currenciesThe borrowers of the Bank also felt tifluenceof the crisis, which in turn affected their
ability to servicahedebts andcquirethe necessary financing.

Tax, currency and customs legislation of Ukraallews different interpréations and changes frequently. The difficulties
encountered bthe banks of Ukraine include the need for further development of bankruptcy legislation, standard procedures for
registration and use tie collaterat, as well as other legislative and fisshortcomings.

10
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The inflation rate at the end of the reporting year amounted to 13.7% (in 22148, in 2015 43.3%), which indicated
a significant deceleration of the consumer price growth compared to the crisis {2 @B.4

The value ofrefinancingrate during the reporting year increased from 14.0% per annum to 14.5% per annum, which
contributed to an increase in the volume of lending to a direct borrower.

The official exchange rate of hryvnia to US dollardaginedby theNational Bank of Ukraig, as of December 29, 2017
wasUAH 28,067223erUSD 1 comparedo UAH 27,190858 folUSD 1 asof December 30, 2016

The strengthening of crisis trends in Ukrainian economy observed in-2P0%6 can be explainedhly to a certain
extent by the consequerscof Russian aggression aRdssian restrictive trade measures, which led to the loss of a significant
part ofdomestic productioriThe main root factors of reinforcement of crisis trends in the economy of Ukraine are very important
systemic economic defmations that have been accumulating for a long period of itimetually for the whole period since
Ukraine acquired its state independencand finally they could not but determine laigmale economy degradation processes
and subsequently extreme aggrdon of social contradictions. The latter have not just significantly weakened the potential of
resistance to outside threats but have become the catalyst for their growth.

Futureeconomic development of Ukraine dependstmexternal factors, primarilgconomic, financial support from the
EU, the USA, other countries of the world, ahd government actions aimed supporthe growth and introduethe necessary
changes in tax, legal and regulatory spheres.

The top managementbelieves that it is takingll necessary measures to support the Baskabletransactionsand
development.

Theinfluenceof these conditions on the financial position of the Bank at the end of December 31, 2@iiSpleg®din
the form of positive dynamics of the cliedisan aml investment portfolioas compared tthe beginning of the year (both
nominal andncludingthe formed reserves), growth thieclients deposits antbalance®fthec | i ectdustHn demandThe
Banlds profit andlossstructure also changed:
- the shae of interest income increased from 65% in 2016 to 69% in 2017, howervéhe transactionwith deposit certificates
of the NBU- it decreased from 27% to 17% of the Béngross income;
- the share otommission fee expensegcreased from 20% in 2016 9% in 2017 due tdiscontinuation othe practice of
credit risk insurance.

The share othe commission fee incomeemained unchanged (25%), the sharepafceedsfrom foreign currency
transactions decreased from 9% in 2016 to 6% in 2017.

The Banks pdicy to improveits financial results in 2017 was as follows:
- to keepthe interest rates dnantransactions with legal entities at a level abthat of the NBU discount rate;
- to keepthe deposit ratatthe minimum level required to hold the portfolio;
- totakefulladvantage f i nvestments in the #8BS&padexpebsdiquiditycer ti fi cat
The main factors and influenctsatdetermined the financial performance of the Bank in 2017 were:
- moderate volatility of exchange rate of theio@al currency to the main foreign currencies;
- negative impact of export restrictions to the Russian Federation on the recéypeigh currency incomeo the
accounts ofhemain clients of the Bank;
- high level of risk of lending to a direct borrowes a key factor inhibiting the growth of the client lending and the
investment portfolio.

The main sources of financirg the Banks activetransactionsn 2017 were the balancetfec | i dunds en&demand
and the capital (taking into account the cant reserves for possible lossestba active transactions The influence othe
c | i @eposisdn the formation of the resource base decreageficantlyastheresult of general market trends regarding the

outflow of the depositoré funds from tle banking system, as well as through pradentialinterest poliges of the Bank
regarding theaptureof deposits.

The planned correlation betwethe liabilities and the ower equityis within the range of 3.43.6.

Note 3. Fundamentals of FinancialStatements Provision

The Bank prepared these financ&htementdor the yearthat endedon December31, 2017 in accordance with the
requirements of International Financial Reporting Standdié&RE0) adopted by the International Accounting Standardsdoa
(AIASBO) andthe interpretations issued by the International Financial RampithterpretationCommittee {IFRICO) that apply
to thereporting periods asf Decembe1,2017.

The financial statements of PJSIMOTOR-BANKO are made according to the ceptual basis othe reliable
representation anthegeneral purpose reporting.

The Bankkeepstheaccounting records icompliancewith the regulatory requirements for the organization of accounting
and reporting irthebanking institutions of Ukraineetforth by the rules of the National Bank of Ukraineciompliancewith the
International Accounting Standards.

Thefunctional reporting currency anle unit of measurementAH is the functional currency of the Bank, all forms of
theannual financial repts and notes thereto are in thousands of Ukrainian hryvnias.

The transactions in foreign currency in accounting ahd financial statementsare also reflected in hryvniaas
recalculated according tbe official rate of the National Bank of Ukraine dgte date of transaction.

The Bank has no affiliated companies.

The Bank has no investmentstire associates.

11
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Note 4. Accounting Policy Principles

When applyingthe accounting policiesinderthe international standards, the Bank follows the relevatérhational
Financial Reporting Standards (IFRS) dhdInternational Accounting Standards (IAS).

Changesn the accounting policies can occur in the following cases:

- if changes are required by IFRS

- if the need for any other method of displaying busitresmisactionsassets, liabilities, ovar equity, performance for
a moretruthful representation of events and transactions in the &afikancial statementsprovided that these
changes will lead to more relevant and reliable information about finasteiais financial performance or money
flows.

The amount of correctiorresulting from changes in accounting policiés reflecied in the financialstatementsby
adjusting the balance of each component of theeoequity at the beginning of the periath which the chang@nfluencesfor
the very first submitted previous periad well as adjustingther comparative amourttse information on which idisclosed for
eachsubmitted previous period, as if the new accounting policy has always been applied.

In the absence ahe appropriate standard ftine issues opreparatiorfinancial statementshat have emerged, the Bank
uses itprofessionajudgment to develothe provisionsof accounting policies.

The Bank does not use new or revised standards befoeff¢btve date.

Note 4.1.Consolidated FinancialStatements

The Bankpreparesannual consolidated reports of the banking group.

The National Bank of Ukraine, based on the resulthebankingsupervisionover the Bané activities, identified a
bankirg group controlled bBoguslaev Viacheslav Oleksandrovych.

Pursuant to Decision of the Committee of the National
Activities, Supervision (Oversight) of Payment Systems No. 166 dated 19.05tB8banking group with the participation of
PUBLIC JOINT STOCK COMPANYIMOTOR-BANK 0 was recognized.

As of 19.05.2017 the banking groinzludes:

- PUBLIC JOINT STOCK COMPANYIMOTOR-BANK
- Additional Liability CompanyiINSURANCE COMPANYAMOTOR-GARANTO.

Accordng to Clausel.3 Chapterl Section IV of the Regulation oBanking Groupstheresponsible entity in a banking
group isthe Banki the participantvith the highest value of assets for the last reporting period (quarter).

The Bankinserts inthe consolidad financial statementthe figures of financial statement$ the participant ofa
banking groug Additional Liability CompanyiINSURANCE COMPANYAMOTOR-GARANTO using the method afomplete
consolidation.

Note 4.2. Fundamentals ofFinancial StatementsPreparation Assessment

Financialassets and liabilities are shown at a fair vaihiéial cost or amortized cost, depending on their qualifications.

A fair value is the amount of money sufficient to acquire an assé&b &@ulfill an obligation wherperforming an
agreement between independent parties,-wllrmed and willing tgperformthis agreementThe fair value is the current offer
price forthefinancial assets and the price of demandttierfinancial liabilities quoted in an active market. Witlspect tothe
assets and liabilitiewith market risks that amutually compensated the Bank may use average market prices to determine the
fair value of a item with therisksthat are mutually compensatadd applyto a net open positiothe relevant pde of demand
or thebid price. A financial instrument is considered to be quotetieractive market if the quotes of this financial instrument
are freely and regularly availab# the stock exchange or in another organization and if those quotes tiefledtual and
regular market transactions performetdlerthe general terms.

In order to define the fair value of certain financial instruments with respect to which there is no information available
about market prices from external sources vhkiatin techniquesare usedsuch as model of discounting of money flows,
valuation models based time dataof recent transactionsoncluded betweethe unrelated parties dhe analysisof thefinancial
information aboutthe investment objects.The application of valuation techniques may requitlee assumptionghat are not
supported byhe market data. In these financigthtementsheinformation is disclosed ithe cases where the replacement of any
such assumptiomwith a possible alternative may result irsignificant change in the amount of profit, income, total assets or
liabilities.

The initial value is the amount of money its equivalentpaid or the fair value obther resources providddr the
purchaseof the assetas ofthe date of acquisition, vith includesthe transaction costs. The valuatibased ortheinitial cost is
only applicable taheinvestments in the capital instrumettiatdo not have market quotes ahefair valueof which can not be
definedreliably, as well ashe derivative fnancial instrumentthatare related to such capital instruments tesettlementgor
which shall becarried ouby thedeliveryof such capital instruments that do not htéhvequotes.

The expenses foconductinga transactionare the inherent experssthat are directly related to acquisition, issue or
disposalof a financial instrumenfThe expenses foconductinga transaction include payments and commis$emspaid tothe
agents (includinghe employees acting as sales agentsg consultantsthe brokers andhe dealers;the fees payable tehe
regulaing authoritiesandto the stock exchanges, as well as taxes and fees levied registration ofownership.The expenses
for conductinga transactiondo not include premiums or discounts on defihancing exgnses, internal administrative or
safekeepingxpenses.

Theamortized cost is the amount at which the financial asset or liabilitysisssedt the initial recognition, minus the
payment of the main amount, plie accrued interest plusor minusthe accumulated depreciation of any
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difference between thamitial amount and the amount of redemption calculated using the efféctarest ratemethod, and
minus any decrease fimancial assets as a resultlo$s in value

An effective inerest rate method is the methodecogniz interest income or expenses over a relevant period to obtain a
constant interest rate (effective interest rate) from the balaheet valuef an instrument. fie effective interest rate is the
interest rate awvhich the estimated future money payments or receipts (excluding future credit losses) are accurately discountec
for the expectederm of the financial instrument or, if appropriate, for a shorter period to the net basheet valuef the
financial instument The effective interest rate is used to discount money flowbkefloating rate instruments until the next
interest rate change date except for the premium or discount that reflects the credit spread over the floating ragel éstablish
the instument, or other variabfactorsthat do not vary according tbe market ratesSuch premiums or discounts are amortized
over the entire expectedrm of the instrumentCalculationof the currentvalue includes all commissidees and payments h
or received by the partide the contracbeingan integral part of the effective interest rate.

The Banks accounting policies regardirthe recognition andthe further assessmenmiriteria of specific assets and
liabilities, income and expenses are disclasdtie relevant notes to this report.

Note 4.3. Initial Recognitionof Financial Instruments

The Bankrecognizesfinancial assets and liabilities in ti&tatementof Financial Position (Balance Sheet) when it
becomes a party tthe contractual obligatioswith respectto this instrumentTransactionf ordinary purchaseand sale of
financial assets and liabilities are recognized usimgaccountingbased orthe date of settlement. All other transactiaris
purchaser sale of financial instruments aexognized when the Bank becomes a party to the coofrparchasef afinancial
instrument.

In accordance with IAS 33hefinancial assets are classifieelspectivelyas financial assets at fair valteflecting the
revaluation aprofit or loss, creds and receivables, hetd-maturity investments or availabfer-sale financial assets.

The financial assets and liabilities are initially recognized at fair value plus, if the financial asset or the finailitial lia
is not recognized at fair valueeflecting the revaluation gsrofit or loss the incurred transaction costdateddirectly to the
acquisition or the issue of the financial assetherfinancial liability. In the absence of the active market basis to define the
current fair value ishe data on the most recent contracts concluded between the unrelated parties.

Subsequently, financial assets and liabilitiesrefeectedat fair value,initial cost oramortized cost, depending on their
classification. The accounting policies fibre further revaluation ofinancial instruments are disclosed below in the relevant
sections ofundamental principles afccounting policies.

Note4.4. Loss in Valueof Financial Assets

Thefinancial assets, other than financial assetounted foat fair valuereflecting the revaluation gsofit or loss were
assesseflbr the presence of signs of loss in valtethe end of each reporting periddhe impairment losses are recognized in
profit or loss as thegccur. The financial assets acensidered to dimpaired when there is an objective evidence that, as a result
of one or more events that occurred after the initial recognititimedinancial asset there was a negative impact on the expected
future money flows from the investmentor the investmets in capital instruments thare and are not quoted artlat are
classified as availablor-sale, a significant oa sustained decrease in fair value of such securities belowititét cost is
considered to be objective evidencdaxs in valueFor all other financial assetie following factors may behe evidence of
impairment:

- significant financial difficulties of the issuer or the countengart

- breach of the contradgilure to fulfil the obligationsfailure to payin time of the interestor themainamount of debt;

- the Bank became awarghat the borrower wodl go bankrupt or would carry out financial reorganizatitime
disappearance of active market for the financial asset due to financial difficulties.

If there is no objective evidence thfe impairment for an individually assessed financial asset, the Bank includes such
an asset in a group hancial assets with similar credit risk characteristics amdluateghem for impairment in the aggregate,
that is on a portfolio basi€redit transactionghat are assessed ftine impairment separately (on an individual basis) and for
which an impairment loss is recognized or continues to be recognized, are not included in the aggregate impairment. assessme
An accrued income for the use ofalts relates to the portfolio to which the principal debt (body) of the loan is classified
accordingly. All the creditransaction®f one borrower are assessed separately with the calculation of the credit risk for each
individual contract. In case of oliténg in credit transactionsf one borrower oflifferentreserve ratiosind defining different
categories of the loan portfolio, all tkentractsof this client are reserved for the largest reseaté calculated orits contracts,
have the same credisk and category of the loan portfolio for the calculation ofdin@inishing utility (individual or portfolio).

The analysis of objective evidence tife impairment of an individually assessed financial instrument (loan) is made
based orthe following features:

- presence of cases of the untimely repayment of interest or loan amount;

- availability of signs that the Bank expedtse difficulties with the borrower to repay the full amount of loans and
interest on them;

- availability of signsevidencingthe finaxcial difficulties of the borrower;

- changes in the borrowésr performance indicators (current apkviousperiods): revenue, net profit (loss) for the
period (comparative analysis with the same period of the previous year3, sidsatbalancesheet
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as of the reporting date, the lodiabilities as ofthe reporting date, other current and lgagn liabilities, authorized
capitalas ofthe reporting date;

- analysis of the monegreditedto all current accounts of the borrower and ttseifficiencyfor the client to fulfill his
obligations tevardsthe Bank;

- violation of the conditions of loan agreements during the period of lesgigdfunds and, in the first place, in terms of
timely repayment of the loaperformanceof the scheduléo redue the loandebt ando pay interest regardless of the
term of delay;

- change of management, conflicts between the founders and / exahetivesof the company belonging to the top
management of the borrowksgal entity, reorganization and / or the radical charfgmocept of development of the
borrower company;

- significant reduction of the market share occupied by the borrower and / or strengthening of the competitive
environment in the given segment of the market;

- national or local economic and / or political diions that correlate with thiilure to fulfill the obligations of the
borrower tavardsthe Bank;

- death of the borrowdr natural persolr bankruptcy of the borrowelegal entity;

- presene of any other features that caffect the estimated value tife loans.

The calculation of impairment of a financial instrument (a lendliagsactioh is carried oubasedon the balance sheet
data of the amortized cost of the laamthe reporting datevhich includes principal debt (loan body), accrued and uriptedest
on the loan, premium and discount.

The reserves for possible losses on financial instruments are equal to the amount of the impairment of a financial
instrument.The diminishing of utilityof a financial instrumentidss in valug is the loss of @nomic benefit in the amount of
excess of thesset balance sheet priceer the amount of expected reimbursement caused by one or more loss events that
occurred after the initial recognition of such an asset and having an effect on the expected msrfey itlo

The creation of reserves tise recognition by the Bank of expenses to reflect the real performance of the Bank, taking
into account changes in the quality of its assets or changes in the level of riskiness of theremshicons

The asseatthe repayment of which is impossitdes written off against theespective reservier impairment losses after
the completion of all necessary procedu@secoverthe asset and after determining the final amount of the loss. For certain
categories ofinancial assets (such as loans grantethéoclienty, the assets that are estimassdnotimpaired individually are
additionally assessed for the collective impairméltie objective evidence of impairment for the portfolio of loans and
receivables cabe the past experience of the Bank in collecting the payntaetsicreasing number of overdue payments in the
portfolio, as well as the significant changes in the national or local economic conditions refatkaddo fulfill the conditions
for therepayment of receivables.

The balane sheet valuef a financial asset is reduced by the amount of impairment using the reserve account. For the
financial assets that aaluatedat the amortized cost, if in tHature period the amount of impairment bslecreases and this
reduction can be objectively attributed to an event occurring after the recognition of the impairment, the previoushedecogni
impairment loss is written off through profit or loss to the extent in whiclbahence sheet valu# the investmenas ofthe date
of reversal of the impairment does not exceed the amortized cost that would have existed if no impairment had been recognize!
In case when amsset available for sale is deemed impaiteeamountincluding difference betweeits initial cost fninusany
main amount and depreciation) attte current fair valueminusany impairment loss previously recognizedhe Statemenof
Profit and Loss and Other Comprehensive Incon{Statement of Financial Resyltg is transferred fronthe capitalto the
Statemenbof Profit and Loss and Other Comprehensive Inco8tatement of Financial Resylts

As for the availabldor-sale debt securities, the impairment losses are subsequeittéyn off through profit or loss if
the increase in faivalue of an investment can be objectively related to an event occurring after the impairment loss has been
recognized.

Note 4.5. Termination of Recognitionof Financial Instruments.

Financial assets A financial asset (or, whengartof a financial asgeor a part of a group ofimilar financial assets is
applicable) terminates to be recognized when:

- the assets amepaidor the rights to receive money flows frdtre assethaveotherwisen i r j  h jr  dzbrdHe 8ank dz
hastransferred the right to reive the money flows frothefinancial assets or entered into a transfer agreementhareby has
also transferred substantially all the risks and benefits associated with the ownership of the assets, or the Barnbisredt tr
or left substantiayl all the risks and benefits tiie ownership, but has terminated to exercise control.

Thecontrol isconsidered to bpreserved if the counterparty does not have the practical ability to fully sell the asset to an
unrelated party without imposirtjerestictions on resale.

Financial liabilities. The financial liability ceases to be recognized when it is executed, canceled or expires.

In case wheran existing financial liability is replaced by another from the same creditor thekaubstantially differen
conditions orthe substantial adjustments are madehe terms of an existing obligation, such replacement or adjustment
considered to bthe terminatiorof recognition of the original obligation and recognition of a new obligation, and the dd&eren
between the respectilmlance sheet pride recognizedn the Statemenbdf Profit and Loss and Other Comprehensive Income
(Statement of Financial Resylts
Note 4.6. Monetary Funds and Their Equivalents.

Monetaryfundsand their equivalentsThe monetry fundsand their equivalentare the assethatcan be converted into
cashuponthe firstdemandandthathave a small risk athang invalue.Monetaryfundsand their equivalentsicludemonetary
fundsat cashdesks balances focorrespondent accouatthe National Bank of Ukraine, the use of which is not limited, balances
of thecorrespondent accourdsother banks anthe fiovernight deposits
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atother banks, except féhe guarantee depositsr the transactionwith plastic cardsThe balancesf correspondent accourdas
other banks for 2017 and 2016 are disclosed in the NdieMBo net ar y F unds Manétary Qundsand theB a n k s
equivalentsre recorded at their original and amortized cost.

Mandatory reserveat the National Bank of Ukram The balance ofmonetary funds othe mandatory resenet the
National Bank of Ukraine iaccounted foattheinitial cost and representiseinterest mandatory reserve deposits that can not be
used to finance the Baékdayto-daytransactionsnd, acordingly, arenot consideredo bethe component ofmonetaryfunds
and their eqquivalentsr the purposet prepareghe Statement of Cash Flows
Note 4.7. Financial Assets Accountedor at Fair Value through Profit or Loss

The Bank classifiefinancial assets accounted fat a fair value throughprofit or loss to be thdinancial investments
estimatedat a fair value through profitoss, which include debt securities, stocks and other financial investments held in the
trading portfolio, and thosimatare definedy the Bank asaluatedat a fair valuereflecting their revaluation througirofit/loss
duringinitial recognition.

In the trading portfolio théBank accounts fosecuritiesand other financial investments purchasedthe purpose of
sellingin the nearest future and obtaining of the profit from sterrn fluctuations in prices.

At theinitial recognition the Bank recognizes financial investmestimatedat fair valuewith recognition of revaluation
throughprofit/lossat fair valuenet oftransaction costs. The coststadnsactions of purchasé such financial investments are
reflectedon theexpense accounss ofthe date of theicarrying out

For each datéollowing the recognition obalance shedhe Bank reassesses éilhancial investments that anealuatedat
fair value with their reflection irprofit/loss in the event of a change in their fair valliee fair value ofthe securities is
determinedased orthe quotation market price, éompliancewith the Banks regulations.

Note 4.8. Monetary Funds at Other Banks

The arrears of other banks are accounted for when the Bank provides the counbenpistyith the moneg to be
repayable on a fixed @ determired date; at the same time, the Bank does not interdrtty out tradingransactionsvith the
emerging accounts receivable. This receivalaee not related tothe derivative financial instruments and has no market
quotations. The arrears of other banks are recordbe amortized cost.

Thebalanceon correspondent accourdasother banks for 2017 and 20idisclosed irtheNote 8fi Mo n eRuradsaty
Other Banke.

The income from thenonetary funds atther banks is recognized by the Bank on an accrual basis waldasedat fair
value of the consideration received ortisbe received. The Bank receives theomeas theinterest recognized using the
effective interest rate method.

Note 4.9. Credits and Clients6Debts

Creditsand client® debs arethe financial assets that are nibie derivative instruments witkthe fixed or determinable
payments which are not quoted in an active market, excefitdfassets classified as other categories of financial assets.

The initial valuation ofhefinancial assets provided (received) is carried out at fair valudhtiansation costs which
are directly attributable to these financial assets tf#®further asset valuation, the effective interest rate method is used. As an
effective interest rate the internal rate of return is taken for the graph of the money flows &t. a cre

For such financial instruments #se fiovernight loans,the foverdraf® | arathesevolving credit lineshe effective
interest rates do not applfor these instrumenthie commissiorfee received (paidbeingan integral prt of the financial
instrumentis recognizedas the income/expensef the future periods and is amortized using the straliglet method forthe
interest income (expense) during the term of the credit agreement.

At the end of each reporting peritite Bank assesses whetherr¢hisanobjective evidence that thaility of creditshas
diminished

As of the balance sheet date the credits \akiatedat the amortized cost using the effective interest rate when
amortizing the discount (premium) atite interest accrualProfits and losses on such assets are recognized istdtemenbf
financial resultavhen writing offor diminishing the utilityof the creditsandthe debtsof the clientstheincome is recognized in
thecourseof depreciation.

The restructuring of credits andients debts is a change in the essential conditions undeiniti@® agreement by
concluding an additional agreement with the borrower in connection with the financial difficulties of the borrower ard the ne
to createfavorable conditionso fulfill his obligations under the asset.

In all possible cases the Bank tries to restructure its créalitgshich purposet extends maturityermsand agreg with
newconditionsof the credit. Once theonditionsof the credit are reviewed, the crediino lorger consideretb beoverdue

The Bankreflects in accounting recordie interest income and expense on the credits, and depreciates the discount
(premium) using the effective interest rate. The amount of discptem{un) is to be fully amortized on thdate of repayment /
return of the credit or until the next date of revision of interest rate of the financial instrument, if it varies depending on
fluctuations ofthe market rates. If the amount of the discoyre(miun) of the financial instrumentith floatinginterest rates
related to the change in the counterparty's credit risk, it is amortized over the expeutetthe financial instrument.

Note 4.10. Financial Assets Heldfor Sale
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The Bank relates to the Bahkportfolio for sale debt secuidés, shares and other financial investmémtsndedfor sale,
and not classified abe financial investmentsaluatedat fair valuewith therecogntion of revaluationthroughprofits / losses or
thefinancial investment maturityi n  t h e B bopramely thedebt secuities that the Bank does not intend and / or can
hold until the maturity date or in the presence of certain restrictions on accounting of securities in the montfatioity; the
debt securities that the Bank is ready to dek to changes in market interest ratesisks, liquidity needs, availability and
returns of alternative investments, sources and conditions of financing or chartgescimrency risk;the shares and other
financial investments with uncertain profitey which it is impossible to reliably determine fair value.

The Bank firstof all recognizessecurities for sale in the portfolio and presents therfaiatvalue with the cost of
purchasingransactions

Financialinvestments in the Bafk portfolio forsale (other than the financial investments with uncertain profits, the fair
value of which can not be determined reliably) subsequently accounted forfair value. The methods for estimating the fair
value are determined by the Béglnternal regulatry documents.

Sharesandother norfixed income securitiethe fair valueogf which cannbbereliably determined are accounted for at
thecosttaking into account diminishing of utility

The interest income on debt securities for sale is recognizedpbyirapthe effective interest rate method at least once a
month, but necessarilgn the date of revaluation, reclassification, sasea part oprofit or loss.Incomeon the securities with
nonfixed profits in the form of the dividends is recognizedliy Bank as of the date of establishment of rights to receive them.

The results from trading in securities for sale are reflectéleiStatement of Profit and Lossid Other Comprehensive
Income(Statemenof Financial Resul)s
Note 4.11. Financial Asses Heldto Maturity .

The Bank reflects in this categottye debentures with fixed payments thie determinable payments afided maturity
that the Bank intendsnd carhold to maturity.

The Bank does not recognittee securities in the portfolio to matuyitf:

- The Bank does not have the financial resources to finance the securities to maturity;

- The Bank intends to holthe securities for an indefinite period of time;

- The Bank is ready to sdliesecurities in case of changedlie marketinterestrates therisks, theliquidity needs;

- The conditions for the issue of perpetual debt securities provide for the payment of interest for an indefinite period of
time (i.e. there is no fixed maturity);

- theissuer has the right to reghg securities in the amountuch less than their amortized cost;

- thereislegal or other restriction that may interfere with the Banktention to holdhe securities to maturity;

- duringthe currenfinancialyear or duringwo previous financial yeatbie Bank sold a significammount of securities
(50% or more) before the maturity date as compared with the total amaedioities held to maturity.

At theinitial recognition theBank reflects in the accountirthe debt securities in the portfolio toaturity at fair value
including transaction costs.

Thedebt securities in the portfolio to maturity are subsequenallyatedat theamortized cost using the effective interest
rate calculated at the initial recognition of the security or during the last change in the nomieat matier and taking into
accountiminishing of utility.

The interest income orthe debt securities in the portfolio to maturity is recognized using the effective interest rate
method at least once a monthpirofit or loss.

Note 4.12. Investment Real Property

The criteria for recognizintheinvestmenteal propertylie in thepossilility of receiptsby the Bank of future economic
benefits associated witheinvestmenteal property and the ability to reliably estimate the valutheinvestmenteal property.

During the initial recognition ofthe investmentreal propertythe Bank evaluates and displays ittire accounting at
initial cost includng the purchase price ttis realproperty and althe costs directly related to ifsurchase

After initial recognition of investmermeal property its further assessment is carried out by the Baihie abstbased on
accumulated depreciation and impairment lodSgqgaipmentbeingan integral part of the building is accounted separately.

Thedepreciation is acoed using the straigiinhe method over the term operation

The conversion of theeal propertyunit into an investmenteal property category and from the category of investment
real property to the other is carried out by the Bank only if the metifoitis fundional use changes a®nfirmedby the
following events:
© peginning of occupatioaf real propertyby its owner- in case of transfer from the investmeedl property to theeal property
occupied by the owner;

b) completionof occupatiorof real property byits owner- in case of théransferfrom thereal property occupied by the owner to
theinvestmenteal property

Due to the fact that the Bank applies the method of valuatimitiat costthe transfer of investmemngal propertyunit to
a category ofeal property occupied by the owner, and vice vedizes not affect itbalance sheet valu@he transfers are
carried out at thbalance sheefalue of the transferregal propertyand the value of thesmitsdoes not change.

16



PJSC “MOTOR-BANK” Annual Financial Statements for 2017

Diminishing and restoration oifitility of an investmenteal propertyunit valuatedat initial cost is recognized by the
Bank in the same ay as the procedure for recogom diminishing of utility ofthefixed assets.

In 2017 and 2016 the Bank carried out:

- transfer ofreal propertyunitsto the category held for sale;

INn2017the Bankds | osses due to diminishing of wutility of
Note 4.13. Fixed Assets

Thefixed assets, other namrrent tangible assets araluatedat initial cost defind as the actual cost the amount of
fair value ofother assets paid (transferrespentfor acquisition (creation) adhefixed assets.

The recognition criteria: there is a possibility that the future economic benefits associated with the object will #ow to th
Bank and the cost of the objazn be reliably estimated.

The initial assessment of the objects of all groups of fixed assets is carried out at the casginclud
purchase price (including import duties, takestare not reimbursed);
anyexpenseslirectly related to the delivery dfi¢ asset to the location and bringingtb theconditionrequiredfor operation
pre-estimatedexpensesor dismantling, movingf the object and restoration of the territory liabilitfes which are taken byhe
Bank.

Furtherevaluation of fixed asseis carried out as follows:
for thefixed assetshatb el ong t o t hestrgwresaumpd 6tbrua g min gsby arevalied amoyntrivéhicht isda
fair value) minus any further accumulated depreciation and subsequent accumulated impassasnt lo
for all other fixed assefs by thecost minus any accumulated depreciation and any accumulated impairment losses.

The latest valuation of theeal property held by the Bank took place as 3i.12.2017with the involvement of
professionalaluationexperts using two methodical approaches: comparative and profitable.

The revaluation ofthe fixed assets is carried obased orthe decision of the Bodrof the Bank. In 2017 and 201i6e
revaluation othefixed assets was not carried out.

For the purpseto identify the losses fromdiminishing of utility, thebalance sheet valu# the fixed assets is regularly
reviewed in order to determine whether baance sheet valiexceeds the cost eéimbursement. If the thealance sheet value
of the assetexceeds the expected value of the consideration, it is reduced to the cost ahgefund

In 2017 and 201éediminishing of utilityof thefixed assets did not occur.

Note 4.14. Intangible Assets

The Intangible assetrethe nommonetary assets whicltoaot have physicalsubstanceaind can be identifiedhat is,
they can be separated or set apart from the Bank orfiemisehe contractual or other legal rights (regardless of whether they can
be separated)'he intangible assets are recogniz@dy whenthere is a possibilityhat the future economic benefits associated
with the asset will flow to the Bank and the cost of the asset cavahetedreliably.

The recognition criteriathe intangible assets are recognized only when there is a possibditythe future economic
benefits associated with the asset will flow to the Bank and the cost of the asseevalusiedeliably.

At theinitial recognition,theintangible assets of all classes avaluatedat the cost. The subsequent valuation éarried
outatthecost minus the accumulated depreciation theéiccumulated lossésom dimnishing of utility

The revaluation of the intangible assets is based on the decision of the Management Board of the Bank. In 2017 and 201
the revaluation of thintangible assets was not carried out.

For the purposeo identify thelosses frondiminishing of utility, thebalance sheet valuaf intangible assets is reviewed
on a regular basis in order to determine whetheb#ience sheet vallexceeds the cosff reimbursement. If thbalance sheet
valueof the assets exceeds the expected value of consideration, it is reduced to the costing.refund

In 2017 and 2016 e diminishing of utilityof the intangible assets did not occur.

Note 4.15. Operational Leasing (Renting) where the Bank Acts as aLessorand / or aLessee

Theoperationalleasing(renting) i is a business operation of the Bank, which provides for the transfer of a fixed asset
purchased or made by the lessor to a lessee timsleonditions oter than those provided for tiyefinancial leasing (renting

When the Bank acts as a lessee under an opeafiaseagreementhelease payments are recognizedresstraight
line expenses during thermof lease. When the Bank acts as a legbarpperatonallease income is recognized on a straight
line basis during the term of the relevant lease agreement.

The penseof the Bank as a lessee for improvement of the objethebperational leasing €nting (upgrading,
modification, completin, refinancing, reconstruction, etc.), which led to an increasigeifuture economic benefitthat were
originally expected from its use, were recordedhascapital investments in the creation (construction) of otherausrent
tangible assets. Theqgenses for the maintenancenaincurrent assets receivedtime operatonalleasng (renting) are reflected
in the article fiAdministrative andthe Other Operating Expenseof the Statement of Income and Losses and Other
Comprehensive Income

In 2017 ad 2016 the Bank receivetie objects forthe operational leasing (renting), in particuthe non-residential
premises fotheplacement ofts branches. In 2017, the Bank concluded openafileasing agreements as the lessor.

Note 4.16. Non-Current Assets Held for Saleand DisposalGroups
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The Bank classifies necurrent assets held for sale if thalance sheet valud such assets is repaid by sale, rather than
current use.

A nonrcurrent asset which was temporarily withdrawn from use, atance sbet valuevasmainly reimbursed fothe
current useis not accounted foat Account3408.

Noncurrent assets are classified as held for satmifhie date of thelecisiontakenon their recognition athosefor sale,
the following conditions are met:

- thereis a sales plan approved by the Bank's Management Board;

- the statén whichthe assetareallowsto immediatéy sale and there is a high degree of probability of their sale within
one year from the date of classification:

- there is an active sedr for the buyers to complete a sales plan;

- an active marketing program is being implemeniedselling theassets at a price comparable to the current market
price.

The Bank continues to classifiye ron-current assets as held for sale if no sales baea made during the year due to
theevents or circumstances beyond which the Bank can not exercise control and if theselfficient evidence that the Bank
continues to execute the sale of thescarrent asset.

If, on the date of thédecisiontakento recognizehe noncurrent assets as held for sales above conditions are not met
but will be fulfilled within three months after the recognition of the asset, the Bank has the right to itlasdifgld for sale.

Before the initial classificationfadhe assets held for sale, the Bank assessedsala@ce sheet valud theassets, that is,
reviews them fotheimpairment.

The noncurrent assets held by the Bank for sale are valued and reported in the accounting for a minimum of two
assessments: talance sheet valug thefair value less the expenses for sale.

The depreciation on necurrent assets held for sale is not charged.

The Bank recognizethe lossesrom diminishing of utilityin case of decrease in the fair valuenofrcurrent assets,eh
of thesales expenses.

In case of increase in the fair valuenoin-current assets, net tifesales costs, the Bank recogniiesrevenue but does
not exceed the previously accumulated logs®a diminishing of utility

If, when assessinthe assetsheld for sale, the Bank did not recognize thminishingand regainof their utility, the
Bank recognizes the income or expense on the déerination of recognition.

Thenon-current assets that do not meet the recognition criteria specified byrikeatransferred to another category,
depending oitheintentions on how they will be used in future.

The non-current assetthatare no longer classified as hdtit-sale assets, from the date of thexisiontakento cancel
the sale, are recorded aetlowest of the two valuations:

- by thebalance sheet valughich was determined before the date they were recognized as held forhedbalance
sheet valués correctedy depreciationthe lossesrom diminishing of utilitythatwould have been recaged if the assets were
not classified as held for sale;

- by the sum of expected reimbursement on the date afettisiontakento refuse fronthe sale.

The Bank corrects thigalance sheet valp&aking into account the amounts of accumulated deprecj#ie lossesrom
diminishing of utility, while simultaneously recognizing sucbrrectiondn the Statement of Financial Results

In 2017 the Bank conducted

- transfer of norcurrent assets held for sale into current assets (stocks);

- disposal énon-current assets held for sale (movable property), as a result of sale.

In 2017, the Bank recognized losses fritmadiminishing of utility of noncurrent assets held for sale in the amount of
285.1 thousantdAH.

Note 4.17. Depreciation

Thedepreciabn of intangible assets is calculated using the strdightmethod during the period of theiperation The
operationterm of the intangible assets is determined in accordance with the terms of liceaishbty, specified bythe license
agreements.

The operationterm and the depreciation method are reviewed once a year. Offegationtermis determined for each
asset and depends on the typ¢hefintangible assets.

Therevaluation ofintangible assets is based on the decision of the Management BahedBank. In 2017 and 2016,
the revaluation ointangible assets was not carried out.

For the purpos#o identify thelossesrom the loss of utility thebalance sheet valu# intangible assets is reviewed on a
regular basis in order to determine whegthbalance sheet vallexceeds the cost of reimbursement. Ifltaéance sheet valud
the assets exceeds the expected value of reimbursahiemeduced to the cost of the refund.

In 2016 and 2017, theepreciatiorrates and the usefaperationterms of intangible assets remained unchanged.

The depreciatiorfor all the groups of fixed assets is accrued using the stiitightnethod over the period of their terms
of operationaccording to the following standards:

The tem of the usefudperation

years
Houses, premises and other buildings 25
Mini-automatic telephone exchange 10
Phones, computer equipmeintformationreading or prinout equipment 2
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computer network equipmentninterruptible poweraurces

Household inventory and equipmeativertisingstructures 4
Furniture, pay office equipment and appliances, household appliances 5
Vehicles 5
Boxes (repositories) for cash 20
Improvement of théeasedproperty for the period of validity of

lease agreement

Thedepreciation ofhelow-value nornegotiable tangible assets is carried out in the first month of the use of an object in
the amount of 100 percent of its value. The land has an unliteitedofoperationand therefore is natepreciated

The method of depreciation is reviewednaally. The results of its review are taken into account as a review of
accounting evaluation. In this case, the depreciation of current and future periods is subject to correction

In 2017 andn 2016 the depreciation methods of fixed assets remaindthnged.

The term of usefuloperationis calculatedbasedon the expected life of the asset, expected physical and moral
depreciation, technical and commercial wear, as well as legal and other similar restrictions on the use of the asdat. The use
term ofoperationis reviewed once a year.

Therevaluation of fixed assets is carried outh@sed orthe decision of the Board of the Bank. In 2017 an2016, the
revaluation ofixed assets was not carried out.

For the purposeo identify thelosses frondiminishing of utility, thebalance sheet valw the fixed assets regularly
reviewed in order to determine whethdvaance sheet valiexceeds the cost oéimbursement. If thbalance sheet valud the
assets exceeds the expected value of reimburseinisrreduced to the cost of the refund.

Thediminishing of utility of fixed assetslid not occur in 2017 and 2016.

Note 4.18. Derivative Financial Instruments

Derivative financial instruments contracted by the Bank during 2017 and 2016 were notdritehddge.

The Bank conducted the transactioofs purchase/sale of foreign currencyndert he 6f or war dé cond
transactios were accounted for in accordance with the requirements of IAStB8aevivative financial instruments.

Profitsandls ses ari sing from these i nstr ume AransactiorswtreFinanei@ n i n
InstrumentsAccountedfor at Fair ValuethroughProfitor L o sotlie Statement of Income and Loss

All derivative financial instruments are inltjavalued and reflected in accountiagafair value.

Note 4.19. RaisedFunds

The Bank usemonetary fund$érom banks, other financial institutions, client funds (current and maturity) and financial
liabilities onthesecurities.

The Bank initially evalates and presents in accountthgfinancial liabilities ata fair value, increased by the amount
of transaction costs.

After theinitial recognition, the Bankhowsin the accounting the financial liabilities for each subsequent balance sheet
date atheamortized cost.

The current funds of the clients arecounted foat the cost.

The Bank recognizaheinterest expense dimancial liabilities in accounting using the effective interest rate.

The Bank discontinues the recognition of financial liabilitythe balance sheet, or a part thereof, if such a liability is
repaid or the terrof its execution has expired.

During 2017 and 2016, the Bank did not issue its own debt securities.
Note 4.20. Reserveaunder Liabilities

The reserves unddiabilities arerecognized when the Bank hasrrent legal or constructive liability which arose as a
result ofthe past events and it is probable that the repayment ofidihisity requires the use aksourceghatembody certain
economic benefits, and the size otkliabilities can be reliably estimated.

The reserves undeontingent liabilities arestimatedn accordance with IAS 37ReservesContingent Liabilitiesand
Contingent Assetswhich requires the application of a judgment afjubdgment of managemen

The contingent liabilities are not recognized in 8tatement of Financial Positigthe Balance Sheet), but are disclosed
in the notes to the financiatatementsunless the probability afisposalas a result of repayment is insignificant. A con¢ing
asset is not recognized in tB¢atement of Financial Positidthe Balance Sheet), but is disclosed in the notes to the financial
statementsvhen there is aossibility toreceive economic benefits.

Note4.21 Income Tax.

The income tax expenses tfetBank are formed as the sum of current tax expenses (current income tax) calculated
based orthe taxable profit according to the rules of the tax legislation and deferred tax expenses / income (deferred income tax)
The deferred income tax arises frone trecognition in the profit or the loss of the deferred tax assets and / or deferred tax
liabilities.

The deferred tax liabilities are recognized for all temporary differences which are subject to taxation, unless such
differences arise from the initialgegnition of an asset or a liability. The deferred tax asset is recognized for all the temporary
differences which are subject tdthholding to the extent that it is probable that a taxable profit will be received to which a
temporary difference can bplied subject to withholding
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exceptfor the cases where the deferred tax asset arises from the initial recognition of the assBafutittheThe receipt of
sufficient taxable profits is probable when a deferred tax asset can be credited agefiersed thx liability whicht relates to the
same tax authority and will be restored in the same period as the asséteperiod in which the losarising from the asset,

can be attributed to the previous or the subsequent peridke bases wherehere are no sufficient deferred tax liabilities to
account for a deferred tax asset, an asset is recognized to the extent that it is probable that the future taxablé heofits wi
sufficiently taxed.

The deferred tax is calculated at the tax rates whiehexpected to be applied in the period of implementation of the
related assets or repayment.

The implementation of temporary differences is expected in the subsequent reporting periods, depending on the period o
maturity or reimbursement of the respeetassets and liabilities.

Deferredtax assets and deferred tax liabilities are mutually recognized and accounted for on a net baStatenteat
of Financial Positior{the Balance Sheet) because the Bank has a legally enforceable right totlthangeent tax assets dhe
income tax at the expense of current tax liabilities

As for the definition of the income tax, the norms of the Tax Code of Ukraine, as of December 2, 2010, NO.22itb5
other statutory legal at¢s of the Ukrainian legislatiorthat changed during the reporting peridgdrough the appropriate
amendmentswere in force.

The calculation of the current and the deferred income tax was based on a tax rate, namely: from January 1, 2012 unt
December 31, 2012 inclusivettherate of 226, from January 1, 2013 to December 31, 20d8herate of 19%sinceJanuary
1, 2014- attherate of 18%.

The data on the income Expexsesl eacodimeclTaséd in the Note °
Note 4.22. Authorized Capital and Issuelncome.

The AuthorizedCapitalof the Bank is paid by the cash contributions of the participants of the Bank, the value of shares,
divvies of the Bank in the amount determined by Amicles of Association The Bank's capital is a residual interest of the
Bank's shareholders ssets, less all its obligations. The Bank follows the concept of saving the financial dd@Et&ank
retains the capital invested by the owriEne formation andtheincrease othe authorized capital can be made exclusively by
means othe monetary pyments. The authorized capital of the Bank is divided into ordinary registered 3erespital of the
Bank includes authorized capitaksue differences, general reserves and other funds, resultsegiast years, revaluation
outcomesThe Issuelncomeis the exceedingover the amount of funds received from the initial issue or satbedwn shares
(other corporate rights) over their par value or exceeding the denomination of shares (other corporate rights) ovef ttheircost
repayment

The incease (decrease) of the authorized capital of the Bank is carried out in accordance with the procedure establishe
by the National Committee for Securities and Stock Marketl n accordance with the Law of
Activities§ 6 OnStlJoocikntCompani es d a mssociattor thdBrasollkionon therissuie of khares isadopted by
theGeneral Meetingf Shareholdersf the Bank.

Note 4.23. Own Shares Repurchasedrom the Shareholders
During 2017, the Bank did not condunsactiondo repurchasits shares from thehareholders.
Note 4.24. Recognition ofIncome and Expenses
The income is recognized by the Bank on an accrual basis and is measured at the fair valueirabtingement
received or to be received. The Baekeives income in the form of:

- interests (creditgiven, deposits, securities, etc.) recognized using the effective interest rate method,;

- payment for the opening and maintenance of accountstofal personand legal entities, including correspondent
banks;

- commissionfees for the issuance of the bank guarasteairety for the third partiébat provide for the fulfillment of
obligations in cash; collection ahonetaryfunds, bills of exchange, payment and settlement documents and cash servicing of
naural persong&nd legal entities; providingatural personand legal entities with the special premises or safes in them for the
storage of documents and valuables. The revenues for the services rendered are recognized in the accounting peritiés in which
services are provided;

- operating lease income recognized by the Bank on a stiaightasis over theerm of lease

Theinterest income antheexpensson allthedebt instruments are accounted docording tahe accrual method using
the effective mterest rate method.

This method includethe interest income anthe expenseand distributes throughout the periodthk commissiorfees
paid or received by the partie$ the agreemenbeingan integral part of the effective interest rates transation costs, as well
as all other premiums and discounts.

The feesbeing an integral part of an effective interest rate include the fees received or paid in connection with the
formation or acquisition of a financial asset or issuance of a financial tjalfibr example, the fees for assessing the
creditworthiness, valuation or accounting for the guarantees or the cofiasettiement terms of the instrument and document
processing under the agreemefit)e commission fee fahe marketablecreditinterest received by the Bank is an integral part of
the effective interest rate if it is probable that the Bank will conclude a spewfitt agreement and does not plan to realize the
creditwithin a short period of time after it is provided. The Bank duasincludethe creditliabilities to thefinancial liabilities
that arevaluatedat fair value through profit or loss

If there is any doubt as to the possibility of repaymerdredlitsor other debt instruments, their value is reduced to the
current value of the expected money flows, after that the interest income is accounted fobased on
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the effective interest rate on this instrument that was used to estimatepairment loss. All other payments, commissiea
and other income and expenses areegaly accounted for using the accrual method depending on the degree of completeness of
the particular transaction, which is defined as the proportion of the actual service rendered in the total amount b dervices
provided.
The incomeandthe experses recognized by the Bank frdhetransactions to be reflected in the financial statements are
allocated to income and expenses received as a result of operational, investment and financial activities of the Bank.
The income/ expenses are subject to a@l and disclosure in the Bank's financial statements if the following
conditions are met:
- there is a real debt fohe assets antheliabilities;
- as for the services rendered (receivethje financial result can be accurately estimated and, at thetsaenehere is
an agreement;
- on the provision (receipt) of services and / or documents confirming the complete (partial) provision of them.
If the above conditions are not met, the income / expense is recognized by the Bank at the actual receipt défpayment
funds.
Note 4.25. Revaluation of theForeign Currency.
The functional currency is UAH. Alihe transactions in foreign currencies are recorded by the Bankth&émitial
recognition inthe functional currency, applying to the amountafioreign curency the officialexchangerate of the National
Bank of Ukraine as of the date of the transaction. At the end of each reporting fierimdnetary items are recalculated at the
closingexchangeaate, withthe exchange differences recognizedpmofit or loss. The nommonetary items that are valued at a
historical cost are recalculated at the exchange rate at the date of the transaction-ribeatary items that are valued at a fair
value are recalculated at the exchange rate at the fair value date.
The profit or the | oss arising from reval uaRdvauatioroff f or
For ei gn doftheStatenment pfdhcome and LosgSsatement of Financial Resylts
The hryvnia exchange rate agaitise foreign currencies, which reflects the assets #mglliabilities in the financial
reports, which were effective as of December 31 of the respective years:

31.12.20% 31.12.206
USD 100 UAH 2806,7223 UAH 2719,0858
EUR 100 UAH 3349.5424 UAH 2842,2604
RUB 10 UAH 4.8703 UAH 4,5113
GBP 100 UAH 3773.3670 UAH 3332,0755
CHF 100 UAH 2861.8783 UAH 2652,8471

Note 4.26. Offsetting of Assetsand Liabilities Iltems

The offsetting offinancial assets and liabilities, followed bHye inclusion in theStatement of Financidtosition (the
BalanceShee} only of their net amount, can only be carried out if there is a legally determined right to offset the recognized
amounts whetthere is an intentioto make a calculatiobased on the net amount or simultaneosslythe asst andrepaythe
liabilities.

During 2017 and 2016, the Bank did not offset financial assets and liabilities.

Note 4.27. Payments tothe Employeesand Withholdings Relatedto Them

During 2016 and 2017 the following employggymentsvere madet PISCAIMOTOR-BANK

- basic salary theremuneratiorfor the work performed in accordance with the established official salaries / tariff rates
of PISAMOTOR-BANK 6 employees;

- additional salaryi the remunerationfor the work exceeding the established norms, tioe labor success and the
ingenuity, and for the special conditions of work. It includes surcharges, allowances, ggaadteempensatory payments
provided by the current legislation; awards related tdutiiment of working tasks and functions;

- other incentive and compensatory paymerits the form ofremuneration based on the results of work for the year,
bonusesinderspecial systems and provisions, compensatory and other monetary and material payments, which are not provide
for by theacts d the current legislation, or which are carried out beyond the norms established by the said acts;

- other payments that do not belong to the salary fund.

The salary ipaid totheemployees on a regular basistbeworking dayswithin the following perials: for the first half
of the month- on the 15th day of the current month, for the second half of the manmttthe last working day of the current
month, or, if necessary, on other days of the in&dtlement period (for example, holiday psnt final settlement at the
dismissal, etc.).

When the date athe salarypayment coincides with a weekend, holiday or dayth#, salary can bpaid before, or, if
underthe management decisiortee Bank is allowed an early repayment ofhe salaryfor the 2nd hdlof the month, in time
pursuanthis decision .

The salary paymertb the employees of the Bank is done by transfernmngnetary fundgo the card accourdf the
employeeto any account opened with another bank upp@written request of the employee airthe cash office of the Bankf (i
no card or other accoumtvailablg.

All taxes, fees and other compulsory payments are chawgitheld and transferred at eadalarypayment and other
charges within the terms and limits in accordance with the regeirs ofthe Ukrainian legislation.

The salarythatis not received within ten working days is deposited.

Note 4.28 Information on Operating Segments

To determine the reporting segments, the Bank applies the following procedure:

identifiesthe operatingsegments based on the Bank's management reporting system;
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determines whether the identified segments correspond to all the grouping criteria in IFRS 8 Operating Segments;
determines whether the operating segments meet the quantitative thresholds speER&I8 Operating Segments;

information about the operating segments thatsdmwt fit the quantitative thresholds is combined with the information about
other operating segments that are not in line with the quantitative thresholds if the operatiegtsdgve similar economic
characteristics and the common majority ofgh@uping criteria;

additional operational reporting segments (even if they do not meet the grouping criteria) are determined, if the nafal exter
income, reflected in the reportithy the operating segments, is less than 75% of the Bank's income;

The remaining segments are grouped into o6all ot her sec

The segments of the activity are reflected separately by the bank, if most of its income is generated from the banking
activities outside the segment, and at the same time, its performance indicators correspond to one of the following criteria:

- the segment income is 10% or more of the total income (including the banking activities within the segment) of all the
segments of thedhk;

- the financial result (profit or loss) of the segment is not less than 10% of the greater of two absolutethaltatal
amount of profit or the total amount of loss on all segments of the Bank;

- the assets of the segment make up 10% or matedbtal assets of the Bank.

According to the internal organizational structure and the internal reporting system, the Bank identified the following
operating segments: corporate clients services, servicesaforal personsinterbank transactions, othesegments and
transactions

The corporate clients include legal entities amatural personentrepreneurs, including: industrial enterprises,
agricultural enterprises, ndrank financial institutions (insurance companies), enterprises of trade anceseapfere. This
segment also includes securities transactions, including the securities of the National Bank of Ukraine.

The natural personsclude: natural personremployees of the bank and employees of the enterprises that are corporate
clients of theBank, othernatural personsThis segment also includes th@nsactionsof purchase / sale of the currency,
transactionsvith payment cards.

The interbankransactionsnclude: monetary fundon demand in other banksionetary fundsat the request of othe
banks transactiondn raising funds in the interbank markegnsaction®n placement ofmonetary fund the interbank market,
SWOPtransactions

Othertransactionénclude the accourtansaction®n demand at the National Bank of Ukraine.

Incomeard expenses of the operating segments comprise all income and expenses incurred during the reporting perioc
and which can be directly attributed to the segment.

The attribution of income and expenses to the relevant departments, with the subsequemnatwilibe relevant
segments, is carried out using the data of management accounting. Similarly, the assignment of assets and liabilities to th
operating segments is carried out.

The segment assets include the assets which are used by the segmetramsdtdionsand which can be directly
attributed to this segment or are reasonably allocated to this segment. The segment assets do not include the indsme tax asse

The liabilities of the segment include those liabilities that arose as a result ofjthent's activity and which can be
directly attributed to this segment or are reasonably allocated to this segment.

As of the end of 2017, the Bank did not calculate the pricing between seigamsaictions

The Bank carries out its activity in one geogliaphsegment on the territory of Ukraine and therefore the report by
geographic segments is not provided.

The principles of pricing for the intesegmentransactionsthe pricing for the intesegmentransactionss not carried
out.

The basis for the digbution of income and expenses by the segments: in accordance with the plan of accounts,
respectively, the data on the balance sheets and the revisions of the analytical accounts.

Information on the reporting segments of the Bank is dsd in the Not@ 90pber at i ng Segment s o.
Note 4.29. Transactionswith the Related Parties

The Bank carries out transactions with related parties in accordance with the banking licemseitben permission to
carry outthe transactionprovided by the National Bank &fkraine, taking into account the restrictions established by the current
legislation of Ukrainethe statutorylegal acts of the National Bank of Ukrairtke International Accounting Standard 24 (IAS 24)
and the internal normative documents of the Bamar this purposehe Bank has a number of internal normative documents,
namely: Regulation oeterminationof the Related Partieef PISCAMOTOR-BANK 0, approved by the Board of the Bank,
according to which thattribution of counterpas of the Bank to #hlist of the related partiess carried out Regulations on
Transactionswith the Persons Related RISCAMOTOR-BANK O, which regulates the procedure fearrying ouf control and
supervision of transactions witherelated parties.

The regulations areesteloped incompliancewi t h  t h e L a ws thedBanks ldkdiheaBankiag Aciiv@dies in
Ukrained (hereinaft etheBrasmfkesr)r,ed6é Otno Fashatmlté aLawBeowmwi ces and
Mar ket sd, Regul aofPersonfRetatedwith d Bank, dapfraved &yt Reswlation of the Board of the National Bank of
UkraineNo. 315dated May 12, 2015 (hereinafteithe Regulation No. 315), thArticles of Associatiorof the Bank, taking into
account the requirementstbg International Accounting Standard 24 (IAS 24).

The persons related to the Bank are the legal entities aathel personwho are determined by the Law and Regulation
No. 315, taking into account the requirements of the International Accounting Standi&8 24).
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The database dffie persongelated tahe Bank is a definite list of persons who tireclients of the Bank and in relation to
the Bank ar¢hepersons related to the Bank.

The Bank determines the list tfe persons connected with the Bamkhich is approved by the Board of the Bank in
accordance with the requirementstad Article 52 of the Law othe Banks,Regulation No. 315.

The Bank ensures that changes are made to the list of peztaird tathe Bankbased on thehanges irthe information
about a person identified in connection with the Bémkidentification of new persons related to the Bank, etc.

The Bank ensures the availability tbk appropriate information systertsidentify the activetransactionsvith the related
parties keeping a list oftherelated persons of the Bank, determining the volume of transactions for each related party, and the total
amount of such transactions for the purpose of their monitoring.
Note 4.30. Changesin the Accounting Policies Accounting Valuations, Correction of Material Errors and Presentationin
Financial Statements

Theacceptediccounting policiesorrespond téhe accounting policies applied in theerviousaccounting year.
Note 4.31. Significant Accounting Judgmentsand Valuations, Their Impact on Recognitionof Assetsand Liabilities

The management carries out its assessments and Huoptsfessional judgments on an ongoing basis. Such valuations
and management judgments are basetheiformation that is at the disposal of tharl asof the date of preparation of the
financial statementsAccordingly, the actual results may differ from such valuations and assumptions. In addition to the
judgments involving the accounting valuations, the management of the Bank also uses ss®pedfirdgments when applying
the accounting policies. The professional judgments that have the most significant effect on the amounts disclosedhaiahe fin
statements and valuations which can result in significant adjustments lialémee sheetalue of the assets and the liabilities
during the next fiscal year include:

Losses on the credits impairmentThe valuation of reserves for timpairmentlossesrequires the use of significant
professional judgments. The Bank regularly reviews its créealigssess their impairment. The Bank assabgeeservefor the
impairmentlossesto maintainthe reservest a level that, according the management, will be sufficient to covéire losses
incurred in relation to the Bankiseditportfolio. The catulation of the reserves for losses from the impaired credits is based on
the probability of writingoff of an asset and the expected loss from such wrifhgrhese assessments are carried out using the
statistical techniques based on the historicakggpce. The obtained results are adjusi@sked orprofessional judgment of the
management.

In the Bank's view, the accounting valuations associated with determining of the amount of the reserves for the
impairmentlosses are the main source of uncertaintthe assessment due to the fact tfixthey are particularly sensitive to
the changes from one period to another, since the assumptions about the future levedxafcotian of obligations and the
estimation of potential losses associated with the impairment of credits and advancescamnhife latest performance of the
Bank, as well ag' ) ‘any significant difference between the expected losses of the Bank (reflected in the reserves) and the actua
losses will require from the Bank to create the reserves that, if there is greandifethey could materially affect Bsatement
of Income and Lossdghe Statement of Financial Resyland theStatement of Financial Positigthe Balance Shegin a future
period.

The Bank uses the professional judgment of the management wheringsassamount of animpairmentlossin
cases where the borrower fatks financial difficulties and there are few available sourcethehistorical information related
to the similar borrowersSimilarly, the Bank assesses the changes in future mitmey based on the past performance, past
clientsd behavior, the observable information i agidugasti ng
well as a national or a local economic situation that is related with thexemutionof the obligations on the assets in the group.

The managementises the valuations based on the historical experience faimpraérmentlosses for the assets with the credit

risk characteristics and the objective evidence of impairment which are simikrgtoup of similar credits. The Bank's
management uses the professional judgments to adjust the observable information for a group of credits to reflect the currel
circumstances which are not reflected in the historical data.

The amount of reserves fampairmentlosses on the financial assets in the financial reports was deterb@sed on
the existing economic and political conditions. The Bank is not able to predict what changes in the economic and political
situation will take place in Ukraine anchat impact these changes may have on the adequacy of the reserveatipatheent
losses on future financial assets.

Deferred tax assetsare recognized for althetemporary differencewhich relate tothetax expense, to the extent that
there is a proability to obtaintaxable profit, at which expense it will be possible to realize these temporary differences that are
attributable to the expenses thetaxation purposedhe probability rating is based dme management's forecasts thefuture
taxable profits and supplemented the subjective judgments of the Bank's management. Based oraliionsmade as a
result ofYear2017, taking into account the plans tbe subsequent development, the Bank recognizedeferred tax assets to
the extat thatthe expected tax revenue in future periods is expected.

Continuity of the activity T these financial statementgere prepared based on the assumption that the Bank is
capable of continuing itactivitieson an ongoing basis in the nestfuture.

Reservedo coverthe losses from financial guarantees and other conditiondiabilities are estimated inompliance
with 1AS 37 ReservesContingent Liabilities and ContingeAssets, which requirthe use of assessment and judgment of the
management

Tax legislation Due to the existence of provisions in the Ukrainian econamdicin particular, tax legislation, which
allow more than one version of interpretation, as well as due to the practice of generally unstable economic envirotonent due
the arbirary interpretation of various aspectseabnomic activies by the tax authorities, the Bank may be compelled to admit
theadditional tax liabilities, fines and penalties
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case ifthe tax authorities question a certain interpretation based on trag¢nd of the management of the Bahketax records
remain open for review fahe tax authorities for three years.

Fair value of real property i the property occupied by the Bank undergoes a regular assessment to determine the
revaluation. Such a revali@n is based on valuation results by an independent valuation company that used the professional
judgments and estimates for the purposeefinethe analogues of the buildings, thgerationterm of the assets, and the rates of
capitalization of the iname.

Fair value of mortgaged property. In determining the value of mortgaged propettg estimated valueas used
based on the professional opinion of the evaluation specialists. The valuation of the fair value of the mortgaged guigerty re
the formaion of judgments and the application of assumptions about the comparability of the property objects and other factors.
Based on the foregoing, the reserve for the impairment of credits may be affected by the application of the appraiééievalue o
mortgaged property. When creating the reserves forirtimairmentlosses, the Bank calculated the present value of the pre
estimated future money flows from collateralised loans that could be the result of deprivation of the debtor's riglthtasespur
the prgerty he pledged, taking into account the liquidity of the collateral, less the cost of maintainidip@oging ofthe
collateral, regardless the probability of depriving the debtor of the right concerning the redemption of his properpesTbk ty
collateral taken into account for the calculation of the future money flows on a loan are determined by the Bank taking into
account the requirements of the o6l nternational Convergenc

Initial recogniti on of related party transactions In the normal course of business, the Bank carries out the
transactions with the related parties. IAS 39 requires accounting for the financial instruments at the initial recognftion at
value. In the absence of antige market for such transactions, the professional judgments are used to determine whether such
transactions are carried outthe market orthe nonrmarket prices and rates. The reason for such judgments is the pritiheg of
similar financial instrumestand transactions with them, includitihg analysis of effective rate and parameters of the concluded
transactions.

Note 5. Adoption of New and Reviewed Standards

A number of new standards and interpretations which are mandatdhe fornual periods bégning on or after January
1,2018 are published artatthe Bank has not yeidoptedbeforehand:

IFRS 9 Fidancial Instrument(as amended in July 2014, effective fire annual periods beginning on or aftedanuary 1,
2018).

Themaindistinguishingfeaturesof the newstandardareasfollows:

AThe Bank should classitpefinancial assets in three categories of valuation: measutbd aortized cost, measured
atthefair value through other comprehensive income, and measutteelfair value throgh profit orloss.

AThe classification of the debt instruments depends on the business model of management of the financial assets of th
Bank and the characteristics of the contractual money flidwslebt instrument is held to receive funds, it iscacted for at the
amortized cost, if it also meets the requirement to pay only the principal amount and the ifteeedtbt instrumentsvhich
meet the requirement to pay the exclusively principal sum and the interests, if they are retained ondbesleda both for
money flows from the assets and for sale of those assets, can be classified as at fair value through other comprefmensive inco
The financial assets which do not include the money flows which meet the requirement to pay exthesreigipal sum and
the interests should haluatedat a fair value through profit or loss (for example, the derivatives). Theibuaiérivatives are not
separated from the financial assets, but are included in their composition when assessing theceowitiiaghe condition of
payment of exclusivelthe principal sum and the interests.

AThe investments in the capital instruments are always estimated at a fair value. At the same time, the management ma
take a decision that is not subject to chaalgeu changedo the report in a fair valuas a parbf other comprehensive income if
the instrument is not intended feale I f the capital i n s tfar sal@e n tt hbee | cohnagnsg etso itnh
presented in the income and lossetement

AMost of the requirements of IAS 39 amdlatedto the classification andaluation of financial liabilities were
transferred to IFRS 9 unchanged. The main difference is the requirement to disclose the effect of changes of the @kn credit r
of the financial liabilities classified at fair value through profit or loss as part of other comprehensive income.

AIFRS 9 introduces a new modelrecogniz the impairment losses: the model for the expected credit losses. The model
provides an approach leson the change in the credit quality of financial assets since their initial recognition. In practice, these
new rules mean the accounting at the same time as recognizing the asset's expected credit exposure over the nexnl2 months
case of a signifiant increase in the credit risk, the impairment loss is recognized using the expected credit losses over the term o
activity of the financial instrument. The model provides the operational simplifications for lease and trade receivables.

The following talle shows the reconciliation of thmlance sheet valuE financial assets under the previous valuation
categories in accordance with IFRS (IAS) 39 with their new assessment categories adopted when transitioning to IFRS 9 as ¢
January 1, 2018:
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Balancesheet Reservein Balancesheet Reservein
valuein accordance valuein accordance
accordance with with 1AS 39 accordance with with 1AS 39 Effect of the
Nameof article | 1AS 39 (palance | (balanceatthe IAS 39 (balance | (balanceat the transition
at the end ofthe end ofthe at the beginning beginning of
period, Dec.31, period, Dec. of the period, the period,
2017): 31,2017)) Jan. 1,2018): Jan. 1,2018):
Monetary Fundsat other
funds at banks 100 228 (110) 100 228 (1759 (1648
other banks
Credits given
to natural 3245 (276) 3245 (54) 222
persons
Credits Credits given
a”Id the | o legal 676 321 (24 047) 676 321 (17879 6 172
clien entities
debts
Total 679 566 (24 323) 679 566 (17 X9 6 394
Other
financial 249 (5) 249 (14) 9
assets
Monetary funds
Other with the limited
financial right of use 11 432 12 11 432 (421 (409)
assets
Total 11 681 a7 11 681 (435) (418)
Financial
assets Total 791 475 (24 450) 791 475 (20122) 4 8
Creditting 109180 ; 109 180 (4904) (4 04)
liabilities
Reserves Issued
under the Larantees 237 - 237 (57) (57)
liabilities g
Total 109 417 - 109 417 (4 969 (4 969
Total: (24 450) (25083) (633)

According to the analysis of the financial assets and financial liabilities of the Bank as of Decen#iodi7ahd based
on the facts and the circumstances existing on the specified date, the Bank's management expects that adoption of the ne
standard from January 1, 2018 will not have a big effect on the Bank's financial reports.

IFRS 156 Re v e n u @ontrads with B u y e(issué€d on May 28, 2014nd becomes valid fothe periods
beginning on or after Januaryl, 2018).

The new standard implements a key principle according to vtheetevenue shall be recognized whiéve goods or
the services are passed the buyer at the price of th@greementsAny individual batches of goods or services shall be
recognized separately, and e discounts andhe retrospective discounts from the contract price, as a rule, are allocéled to
individual items.If the size of the rambursements changed for any reason, the minimum amounts shall be recognized if they are
not prone taa significant reversal riskThe expenses related to the provisiortod contracts withthe buyers shall be capitalized
and depreciated ow¢he period during which the consumption of the benefits of the contract takesAgleceling to the Bank's
assessment, the application of IFRS 15 héive no effect on its activities

I FRS L & @& {issdedon January 13,2016and becomes valid fathe periods beginning on or after January,
2019).

The new standard establishes the princifdeecogniz, evaluag, present and disclesnformation about the lease. All
thelease agreements result in the lessee recetlimgght to use the assebim the momendf commencemertf the agreement
till it expires, as well as to obtathe financing if lease payments are made during a period of #hoeordingly, IFRS 16
abolishes the classification of lease as operating or finaoébsprovided fo by IAS 17, and insteadf it implementsa single
lease accounting model fireleaseholdersThelesseesvill haveto
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recognize ( @he assets anthe liabilities with respecto all lease agreements with a validity period of more than 12 months,
except in cases when the value of the object of lease is insignificanfbjtie depreciation adheleased assets separately from
the interess on the lease in thstatemenbf income and logs With respect tahe leasing to a lessor, IFRS 16, in essenc
retains the accounting requirements provided for in IAS 17. Thus, the lessor continues tothkakesi§e contracts as operating
or financial leases and, accordingly, refigbiem differently in reportingThe Bank is currently assessing how this/rstandard

will affect the financial reports

The clarificationof IFRIC 226 For ei gn Currency Tr a ifisseed dniDecansber 0l8andPr e p a
becomes valid fothe annualperiods beginning on or after January, 2018).

The clarification wil regulate the issue of determining the data défansactiorwhen applying the 1AS 21 accounting
standard forthe foreign currency transactions. This clarification applies in cases where an entity pays or receives a
reimbursement as a prepaymatcordingto the foreign currency contracts. Thdarification states that the date of the
transaction is the date on which the entity first recognizes anumetary asset @ nornrmonetary obligation arising as a result
of the payment or receipt ahe prepaymentin case of severalansactionsnaking or receiving prepayments the clarification
requiresfrom the organization to determine the transaction date for eachgmagr prepayment. The Bank is currently assessing
how the clarification will affect its finagial statements.

The clarification IFRIC 23 6 Un ¢ e r t a iRecordingthed enrc 0 me (isSuadkodJune 7, 2017 and becomes
valid forthe annualperiods, beginning on or after January, 2019).

IAS 12 contains a guide for accounting farcurrent anda deferred tax, but does not provitte guidance on how to
reflect the effects of uncertainty. The clarificatierplainshow to apply the recognition aridle measurement requirements in
IAS 12 incaseof uncertainty in theecordingof the income tax. Therganization shall decide whether to consider each case of
uncertainty of the tax accounting separatelyoartly with one or more other uncertainties, depending on which approach allows
the best way to predict theleranceof the uncertaintyThe orgarzation should proceed from the assumption that the tax
authorities will check the amounts they are entitled to check, and they willaHfalleknowledge of the relevant information
when carrying out the verification. If the organization comes to the asiod that the tax authorities are unlikely to decide on a
specific issue for which there is uncertaintytlire tax reporting, the effects of uncertainty will be reflected in determining the
appropriate taxable profit or loss, tax bases, unused tax lassesed tax benefits or tax rates throubh use of the most
probable value or the expected value, depending on which method the organization considers the most apjempréte
predictthe uncertainty.The organization will reflect the effect changing facts and circumstances or the emergence of new
information that affectd¢he judgments or estimates that need to be clarified as a chanipe accounting estimates'he
examples of changes in facts and circumstances or new informdtiohn canlead to a review athe judgment orthe assessment
are not limited to examination or action of the tax authorities, changes in the rules established by the tax authquitegsoor e
of the tax authorities' right to check orakeck the specific issuef recordingof the income tax.The lack of agreement or
disagreement between the tax authorities with a separate decision on a specific tax recording, in the absence ofwiher facts,
most likely not constitute a change in facts and circumstancesainfamation that affectshe judgments andhe valuation
meanings in accordance with the explanation. The Bank is currently assessing how the clarification will affect its financial
statements

It is expected that the adoption of the following other meaounting regulations will have no significant effect on the
Bank:

AThe amendmentso IFRS 15Revenudrom the Contractswith the Buyers (issued on April 122016 and become
valid forthe annuaperiods, beginning on or after January2018).

ATheamendmentso IFRS2 PaymenBased on th&hareé (issued orlune20, 2016and becomealid forthe annual
periods, beginning on or after January2018).

A6 T r a nostlieénvestmentReal Propertyfrom One Categoryto Anothe The amendmentso IAS 40 (issued on
DecembeB, 2016and becomealid forthe annuaperiods, beginning on or after January2018).

AAnnual improvementso the InternationalFinancial ReportingStandards20142016 - The amendmentso IFRS 1
and IAS28 (issued orDecembeB, 2016 and become valid ftre annuaperiods, beginning on or after January2018).

Note 6. Monetary Funds and Their Equivalents

Table 6.1.Monetary Funds and Their Equivalents (thousand UAH
Line Name of article Year 2017 Year 2016
1 Cash 44 357 29 891
2 Monetary funds at the National Bank of Ukraine Xeept for the
mandatory reserves) 19 551 58 597
3 Correspondent accounts, deposits and overnight ltdhs banks of: - -
3.1 Ukraine - -
3.2 Other countries - -
4 Total monetary fundsand their equivalents 63 908 88 488

26



PJSC “MOTOR-BANK” Annual Financial Statements for 2017

The cata onmonetary fundsnd theirequivalents are specified in tBeatement of Financial Positiqthe Balance Sheet)

in Line 1.
For 2017 and 2016, the balance of the Bamidsetaryfunds oncorrespondent accourdsother bankss specified irthe

Note 8,Line 2.

Note 7. Financial Assets Accountedor at Fair Value through Profit or Loss

Table 7.1.Financial Assets Accanted for at Fair Value through Profit or Loss
(thousand UAHI

Line Name of article Year 2017 Year 2016
1 Shares of the enterprises 14 899 14 899
1.1 Revaluation / (subtraction) of the shar (14 899) (14 899)
2 Total financial assets accounted foat fair value through profit i i
or loss

The data on finacial assets accounted for at fair value through profivgsare specified in th&tatement of Financial
Position(the Balance Sheet) ihine 3.

As of December 31, 2017 and as of December 31, 2016 eadixisting shares ahe enterprises do not have quotes.
The NCSSMM Decisions stopped trading in securities on any stock exchange by three issuers whose sharegeddaatou
fair value through profit or loss

Note 8. Monetary Funds at Other Banks

Table 8.1. Monetary Funds at Other Banks
(thousand UAH

Line Name of article Year 2017 Year 2016

1 Credts granted to other banks: - -

1.1 short term - -
1.2 longterm

2 Correspondent accourdsthe banks of: 100 228 779 561
2.1 Ukraine 99 777 724 131
2.1 Othercountries 451 55430

3 Reservdor the impairment ofmonetaryfundsat other banks (110 (5425)

4 Total funds at the banks minus reserves 100 118 774 136

The data abounonetary fundsit other bankare specified in th8tatement of Financial Positidthe Balance Sheet) in
Line 4.

For 2017 and 2016, athe Bank balances held dhe correspondent accoungs other Ukrainian banks were placedtfire
counterparty banks that were not bankrupt or liquidated, in which no provisional administration was introdweeid rawere
not located irtheoffshore areas.

All the other Bank balances ldeon correspondent accoundés the banks of other countries are located the
counterparty banks, the risk of which was determined taking into account the risk of the counterparty's country.

Line 3, Reservefor the impairment ofmonetary funddat otherbanks reflectsthe reserves foithe correspondent
accounts, based on the country risk of the counterparty's rating determined by the authorized rating agency.

Thedebtsof other banks are unsecured.

Table 8.2. Analysis of Credit Quality of Fundsat Other Banks in 2017
(thousand UAH)

Line Name of article Credits  Correspondent Total
accountsat the
banks
1 Overdue and impaired: - 100 228 100 228
1.1 at20 largest banks - 99 764 99 764
1.2 atother banks of Ukraine - 13 13
1.3 other countries - 451 451

2 Impairedfunds valued on an individual basis - - -
100228 100228

3 Monetary fundsat other bankdefore deductingof )
reserves

4 Reservefor impairment ofmonetary fundsat other ) (110) (110)
banks

5 Total funds at other banks minus reserves - 100 118 100 118

Theanalysis of debts of the other banks in terms of credit quality @scembeB1, 2016is shownbelow.

Table 8.3. Analysis of Credit Quality of Fundsat Other Banksfor 2016
(thousand UAHI
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Line Name of article Credits Correspondent Total
accountsat the
banks
1 Overdue and impaired: - 779 561 779 561
1.1 at20 largest banks - 724 115 724 115
1.2 atother banks of Ukraine - 16 16
1.3 other countries - 55430 55430
2 Impairedfunds valued on an individual basis - -
3 Monetary fundsat other banksefore deductingof i 779 561 779 561
reserves
4 Reserve for impairment afmonetary fundsat other i (5 425) (5 425)
banks
5 Total funds at other banks minus reserves - 774 136 774 136

Table 8.4. Analysis of Changesof Reservesfor the Impairment of Fundsat Other Banks
(thousand UAH

Line Flow of reserves Year 2017 Year 2016
1 Reservdor impairment at the beginning of the period 5425 958
2 Increase / (decrease) of reserve for impairment during the period (5028) 4176
3 Impactof conversion into the reporting currency (287) 291
4 Reservefor impairment at the end of the period 110 5425
Note9. CreditsandtheCl i ent sé Debt s
Table9.1.CreditsandtheCl i ent s6 Debt s
(thousand UAHI
Line Nameof article Year 2017 Year 2016
1 Creditsgranted to the state and the local-gglfernmentuthorities - -
2 Creditsgranted to legal dities 676 321 154 012
3 Mortgageloansof thenaturalpersons 10 34
4 Creditsgranted tmatural personfor the current needs 3235 4197
5 Reservdor the credit impairment (24 323 (25000)
6 Total credits minus reserves 655243 133 243

Thedah about <cr edi t s araspdcified meh&Statdmere of FisadcialdPeshidftte Balance Sheet) in
Line 5.

There are no debts tfe clientsfor the creditaundertherepo transactions as 81.12.2017and31.12.2016

During 2016,the nonrmonetary settlements were made floe investment activies and forthe creditsand debtsof the
clientsin the past periods, which were found to be uncollectible. The specifiednumetary payments are excluded fréme
Statement of Cash Floand are afollows:

Name of article Notes For 2017 For 2016
Interest income that was repaid bgllateral security - 765
Creditsand the debts of the clients that were repaid by collateral sect - 1935
Costof property acquired as a resultfofeiture ofcollateral security - (2700

Table 9.2. Analysis of Changesin Reservedor Credit Arrears for 2017
(thousand UAHI

Line Flow of reserves Credits granted to Mortgage Credits granted to Total
legal entities loansof natural persons
natural for the current
persons needs
1 Balance at the beginning of the period 24 504 3 493 25000
2 Increase / (decrease) of the reserve for 158 ) (99) 57
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impairment during theeriod*
3 Writing-off of the bad debts at the exper

of the reserve - - (119) (119)

4 Impact of the conversion into the reportil (615) ) ) (615)
currency
5 Balanceat the end of the period 24047 1 275 24323

* The amount of the credit impaiemt reserve, shown the Table 9.2 of Note 9, differs from tmeserveamount stated in the
Statement of Income and Losses and Other Comprehensive lircaime 2 by the amount ofJAH 11 thousand at the expense of a
client's partial repayment tife previously writtenoff bad debts due to a special reserve.

Table 9.3. Analysis of Changes in Reserves for Cdit Arrears for 2016
(thousand UAHI

Line Flow of reserves Credits granted to Mortgage Credits granted to Total
legal entities loansof natural persons
natural for the current
persons needs
1 Balance at the beginning of the period 55 948 6 697 56 651
2 Increase / (decrease) of the reserve
impairment during the perioth (31756) @) (204) (31963)
3 Writing-off of the bad debts at t
expense of the reserve (525) ) ) (525)
4 Impact of the conversion into the report 837 i i 837
currency
4 Balance at the end of the period 24 504 3 493 25 000

** The amount of the credit impairment reserve, showieiable9.3 of Note 9 differs from thereserveamount stated in the
Statement of Income and Losses and Other Comprehensive Inchime 2for the amount oJAH 365thousandat the expense of a
client's partial repayment tife previously writteroff bad debts due to a special reserve.

Table 9.4. Structure of Credits by Typesof Economic Activity
(thousand UAH

Line Type of economic activity Year 2017 Year 2016

Sum % Sum %
1 Production 462 133 68% 47 768 30%
2 Trading; repair of cars, household 108 091 16% 58 620 37%

products and personal items

3 Agriculture, hunting, forestry 98 029 14,%% 47 624 30%
4 Construction - - -
5 Natural persons 3245 0,5% 4231 3%
6 Other 8 068 1% - -
7 Total credits and arrears of the clients

; 679 566 100% 158 243 100%
without reserves

Table 9.5. Information about Credits by Type of Collateral for 2017
(thousand UAH

Line Name of article Credits granted to  Mortgage loansof  Credits granted to Total

legal entities natural persons natural personsfor
the current needs

1 Unsecured adits 24521 - 2784 23651

2 Creditssecured by: 651 800 10 451 134 592

2.1 monetaryfunds 447 476 - - 17 802

2.2 securities - - - -

2.3 real estate 50 278 10 136 24611

2.3.1 incl. of residential destination 292 10 136 687

2.4 warranties and suties - - 236 146
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2.5 motor vehicles 8276 - 79 6 337

2.6 equipment 58 109 - - 50719

2.7 goods in circulation or in 23 810 - - 12 204
processing

2.8 vehicles (except for cars) 62 01 - - 22 588

2.9 Property rights to money proceec 1450 - - 185

from the contrats
2.10 Other assets - - - -

3 Tgtal cre_dlts and arrears of the 676 321 10 3235 679566
clients without reserves

The balance sheet amount of theditsis distributed irpro rateto the value oftheassets taken to secure the credit

Table 9.6. Information about Credits by Type of Collateral for 2016
(thousand UAH)

Line Name of article Credits granted to  Mortgage loansof  Credits granted to Total
legal entities natural persons  natural personsfor
the current needs
1 Unsecured credits 19 988 - 3663 23 651
2 Credits secured by: 134 024 34 534 134 592
2.1 monetary funds 17 802 - - 17 802
2.2 securities - - - -
2.3 real estate 24 399 34 178 24 611
2.3.1 incl. of residential destination 475 34 178 687
2.4 warrantiesand sureties - - 146 146
2.5 motor vehicles 6 127 - 210 6 337
2.6 equipment 50719 - - 50 719
2.7 goods in circulation or in 12 204 - - 12 204
processing
2.8 vehicles (except for cars) 22 588 - - 22 588
2.9 Property rights to money proceec 185 - - 185

from the contracts
2.10 Other assets - - - R

3 T(_)tal cre@ts and arrearsof the 154 012 34 4197 158 243
clients without reserves

Table 9.7. Analysis of Credit Quality of the Credits for 2017
(thousand UAH)

Line Name of article Credits granted to  Mortgage loansof  Credits granted to Total
legal entities natural persons natural persons
for the current
needs

1 Not overdue and not impaired: - - - _

1.1 credits for small companies - - - -
1.2 other credits tahe natural person: - - - -

2 Impaired credits which are valued

UL - 21599 - 38 21 637
on an individual basis:
2.1\(/jv;[;sa paymentdelay of up to 3: 14 446 ) ) 14 446
2.2 with a paymentdelay from 32 tc ) ) 12 12
92 days
2.3with apaymentdelay from 93 tc
- - 11 11
183 days
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365 (366) days 3 - 15 18
2.5with a paymentdelay more thai ) )
366 (367) days 813 813
2.6 Other credits (without payme ) ) 6 337
delay) 6 337
3 Depreciated credits which are
valued on a group basis 654 722 10 3161 657 893
overdue
4 Depreciated credits which are
valued on a group basis, no - - 36 36
overdue:
4.1 with apaymentdelayto 31 days - - 36 36
5 Total amount of credits before
deducting the reserves 676321 10 3235 679 566
6(I§riz?t2/e for the impairment (24047) 1) (275) (24323)
7 Total credits minus reserves 652 274 9 2 960 655 243

Table 9.8. Analysis of Credit Quality of the Credits for 2016

(thousand UAH)

Line Name of article Credits granted to  Mortgage loansof  Credits granted to Total
legal entities natural persons natural persons
for the current
needs
1 Not overdue and not impaired: - - - -
1.1 credits for small companies - - - -
1.2 other credits tahenatural person: - - - -
2 Impalr_ed _c_redlts wh!c!w are valued 154 012 34 4197 158 243
on an individual basis:
2.1 with a paymentdelay of up to 3: . ) ) )
days
2.2 with a paymentdelay from 32 tc . ) 62 62
92 days
2.3with apaymentdelay from 93 tc 19 988 i 19 20 007
183 days
2.4with apaymentdelay from 184 tc )
365 (36) days 911 52 963
2.5with a paymentdelay more thai )
366 (367) days 758 34 792
2.6 Sér:;) credits (without payme 132 355 34 4030 136 419
3 Depreciated credits which are
valued on a group basis 154 012 34 4197 158 243
overdue
4 Depreciated credits which are
valued on a group basis, no (24504) 3) (493) (25000)
overdue:
5 with apaymentdelayto 31 days 129 508 31 3704 133 243

Total amount of credits before
deducting the reserves

Reserve for the impairment
credits

Total credits minus reserves

Table 9.9 Impact of Collateral Value on Credit Quality for 2017

(thousand UAH)

Line

Name of article

1 Creditsgranted to the legal entities
2 Mortgageloansof naturalpersons

3 Creditsgranted tanatural personfor the current needs

Balance sheet Value of the Impact of
value collateral the
collateral
676321 916 773 (240452)
10 362 (352)
3235 1332 1903
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4 Total of the credits 679 566 918 467  (238901)

The financial impact of the collateral is presented Ipassely disclosing its value feine assets, the collateraf which
and other measures to improve the quality of the credit are equal to or exdesdrite sheet valu&he amount of assett)e
collateralof which and other measures to improve thaliy of the credit are lower than it&lance sheet valyéhe assets with
theinsecure collateraBsof DecembeB1,2017 isUAH 27,305 thousand

The accounting of the security is carried outdair value. The Bank recognizes afair value thecog at which it
assessethecollateral at the time f  cortsen®iven

The collateral is accounted for at a price that, in the estimation of the apprsetbe exchanged between
knowledgeable, interested and independent parties, minus the costewdtingsucha transaction

The accounting of the collateral is carried out at a fair value, which is determined by the Bank as a collateral, taking into

account the pricing trends in the relevant property markets, moral and physical depreciationagfdsedocollateral object.
During the reporting period PIJISMOTOR-BANK 0 received the mortgaged property for the amount/aH 6,245

thousand. The movable property was redeemed on the balance sheet of the Bank in accordance with the agreementron satisfact

of requirements of the mortgagee for the repayment of the overduedebtiThebalance sheet valus the acquired property
was determinetasedan estimation determined by an independent entity of valuation activities.

Table 9.10. Impact of Collateral Value on Credit Quality for 2016
(thousand UAH)

Line Name of article Balance sheet Value ofthe  Impact of the
value collateral collateral
1 Credits granted to the legal entities 154 012 425524 (271512)
2 Mortgageloansof natural persons 34 362 (328)
3 Credits granted toatural personfor the current needs 4197 1918 2279
4 Total of the credits 158 243 427 804 (269 561)

The amount of assethe collateralof whichand other measures to improve the quality of the credit are lowertshan i
balance sheet val(theassets withiheinsecure collateraBsof DecembeB1,2016 is 23 651thousand UAH

Note 10. Securities in the Bank'sPortfolio for Sale
Table 10.1. Analysis of Changesin Reservefor Impairment of Securitiesin Bank's Portfolio for Salein 2016
(thousand UAH)

Line Flow of reserves Bonds of the banks Bondsof the Total
enterprises
1 Balance as of the beginning of the period - 258 258
2 Increase / (decrease) of the reserve fapdirment - (258) (258)
during the period
3 Balanceat the end of the period - - -

The data on changes in the reserve for impairment of the securities in the Bank's portfolio for sale in 2016 are specified

in the Statement of Income and Losses and Gifwenprehensive Inconie Line 10.

Note 11. Securities in theBank's Portfolio to Maturity
Table 11.1.Securities in theBank's Portfolio to Maturity
(thousand UAH)

Line Name of article Year 2017 Year 2016
1 Deposit certificates of the National Bank &fkraine, placed in th
Ukrainian banks, recorded at the amortized cost 440 508 130 197
2 Reservefor impairment of securities in the portfolio of tHgankto ) )
maturity
3 Total securities in the portfolio of theBank to maturity minus reserves 440 98 130 197

The data on the securities in t heSdemenkodEinaneial Pdsifioghe i o
Balance Shegin Line 6.

Table 11.2.Analysis of theCredit Quality of Debt Securitiesin the Bank's Portfolio to Maturi ty in 2017
(thousand UAH

Line  Name of article Deposit Total
certificates
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1 Debt securities not overdue and imgaired: 440 508 440 508

1.1 Deposit certificates of theational Bank of Ukraine, placed in the Ukrainia 440 508 440 508
banks, recorded at the amortized cost

2 Reservdor the impairment of securities in the bank's portfolio to maturity - -

3 Total of the debt securities in the portfolio of theBank to maturity minus 440 508 440 508
reserves

Table 11.3. Analysis of the Credit Quality of Debt Securities in the Bank's Portfolio to Maturityin 2016

(thousand UAH)

Line  Name of article Deposit Total
certificates
1 Debt securities not overdue and not inpaired: 130 197 130 197
1.1 Deposit certificates of the National Bank of Ukraine, placed in the Ukrair 130 197 130 197
banks, recorded at the amortized cost
2 Reserve for the imgirment of securities in the bank's portfolio to maturity - -
3 Total of the debt securities in the portfolio of the Bank to maturity minus 130 197 130 197
reserves

Note 12. Investment Real Property
Table 12.1. Investment Real Property, Estimated by the Cost Methodin 2017

(thousand UAH)

Line Name of article Land Buildings Partofa Landand Total
building  abuilding
1 Balance at the beginning of the period (the end of th
day December 31, 2016 ) ) 1726 ) 1726
1.1 Initial cost - - 2880 - 2880
12 Wear and tear - - (83) - (83)
1.3 Depreciation - - (1071) - (1071)
2 Recognition in the balance sheet of the investmeat
property i i i i
3 Transfer from the category of the ramrent assets to the sale - - - - -
4 Depreciation - (31) - (31
5 Impairment - - - - -
6 Transfer from Capital Investment category to
InvestmenRealProperty - - - - -
7 Revenueas the result of business association - - - - -
8  Transferto noncurrent assets held for sale adidposal
assets - - (1 645) - (1645)
8.1 Initial cost - - (2 821) - (2821)
8.2 Wear and tear - - 1176 - 1176
9 Disposal - - - - -
9.1 Initial cost - -
9.2 Wearand tear - -
10 Transferto the buildings category occupied by the owne - - - - -
11 Transfer from the buldings category occupied by t
owner ) i i i i
12  Other changes - - - - -
13 Impactof the conversion into the reporting currency - - - - -
14  Balanceat the end of the period (end of day Decembe ) ) 50 ) 50
31, 2017)
14.1 Initial cost - - 59 - 59
14.2 Wear and tear - - 9 - 9
Thadataabouttheinvestmenteal propertyare specified in th&tatement of Financial Positigithe Balance Shegin
Line 7.

At the end of the day on December 31, 2ah@&,nvestmentreal property includd the premses held by the Bank for

the purpose of obtaining rental income.

The information on theperating lease income is given in the table 128 1.
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Table 12.2. Investment Real Property, Estimated by the Cost Method in2016
(thousand UAH)

Line Name of artide Buildings Part of a building Total

1 Balance at the beginning of the period (end of da

December 31, 2015) ) 55 55
1.1 Initial cost - 59 59
1.2 Wear and tear - (4) (4)
2 Recognition in the balance sheet of the investment prog 112 2704 2816
3 Transfer from the category of the raunrent assets to sale - 2 395 2 395
4 Depreciation Q) (155) (156)
5 Impairment - (1071) (1071)
8 Transfer to norcurrent assets held for sale adidposal
assets (111) - (111)
8.1 Initial cost (112) - (112)
8.2  Wear and tear 1 - 1
9 Disposal - (2 202) (2202)
9.1 Initial cost - (2 278) (2278)
9.2 Wear and tear - 76 76
14 Balance at the end of the period (end of the da )
December 31, 2016) 1726 1726
14.1 Initial cost - 2880 2 880
14.2 Wear andear - (83) (83)
14.3 Impairment - (1071) (1071)

At the end of the day on December 31, 20h@,investment property includettie premises held by the Bank for the
purpose of obtaining rental income athe real estate objecthatthe Bank acquiredybvirtue of exercisingits the rights of the
mortgagee, according to which the intention of further use was not clearly determined.

In November 2016, the Bank stopped recognizing one investment property in the balance sheet at the time of its

retirement as result of its sale, and in December 2016 it recognized the impairmehtakess ora professional rating.

Table 12.3. Amounts recognized in theStatement of Income and Losses and Other Comprehensive Income

(lsdfm.

Line Amounts of income and expenses Year 2017 Year 2016
1 Income from the lease of the investmesdl property 12 11
2 Total income 12 11

Table 12.4. Information on the Minimum Amounts of Future Lease Paymentdor Non-Repayable Operatng Leasesif the
Bank is aLessor
(thousand UAH)

Line Operating leaseeffective period Year 2017 Year 2016

1 Up to 1 year 13 12

2 Total payments subject to the operating lease 13 12

Note 13. Fixed andIntangible Assets
Table 13.1. Fixed andintangible Assets
(thousand UAH)

D
0 E‘ %) — T O
U o = = © = %]
5 = [} c 90 = 2 =
28« |Ex G5 2 £o s& g 2
2e8 (22 |8 SET|S 34 ScZ2g |a _
Name of article s |o§ g Eo2 |2 o gETd |2 g
g &2 c 2 = Sec | X [Shret Lgca = ©
58 3 = > [ S o= = C = D.E(UKG (o)) =
253 |6 T > DEZS |5 52 EZ® g
'-EUCD c O Co_t/ g (D% o wn [
= 5 = -5 |3 g*= °c¢a =
S5 ®© o =c -
m ) = ®©
Balancesheet value
at the beginning of
2016: 24187 2 804 1438 1077 685 123 602 190 31 106
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Initial  (overvalued)

cost

26480 6721 3152 2035 1343 1398 602 480 42 211
Wear and tear athe
beginning of 2016 (2293) (3917) (1714) (958) (658) (1275) 0 (290) (11105
Revenue 4043 831 5329 45 - 132 11376 857 22 613
Capital investments fc
the completion of fixe
assets and tr
improvement (o]
intangible assets 25 310 - - - - - 8 343
Other transfers - - - - - - (11584) - (11584)
Disposal - - - - - - - - -
Initial cost - - - - - - - (261) (261)
Wear and tear - - - - - - - 261 261
Depreciation
deductions (785) (1317) (1316) (310) (301) (239) - (328) (4 596)
Balance sheet value
at the end of 2016: 27470 2628 5451 812 384 16 394 727 37882
Initial  (overvalued)
cost

30548 7862 8481 2080 1343 1530 394 1084 53 322
Wear and tear at th
beginning of 2017 (3078) (5234) (3030) (1268) (959) (1514) - (357)  (15440)
Revenue - 2616 2384 370 59 900 12148 970 19447
Capital investments fc
the completion of fixe
assets and tr
improvement (o}
intangible assets 108 56 33 101 - - - 5 303
Transfer to non
current assetiseld for
sale and assets of
disposal group: (3962) - - - - - - - (3962)
Initial cost (4070) - - - - - - - (4070)
Depreciation
deductions 108 - - - - - - - 108
Other transfers - - - - - - (7 602) - (7 602)
Dsiposal - - (330) - - - - - (330)
Initial cost - - (991) - - (24) - (765)  (1780)
Wear and tear - - 661 - - 24 - 765 1450
Depreciation
deductions (818) (1613) (1673) (351) (296) (647) 0 (902) (6 300)
Balance sheet value
at the end of 2017: 22798 3687 5865 932 147 269 4940 800 39438
Initial (overvalued)
cost 26586 10534 9907 2551 1402 2406 4940 1294 59620
Wear and tear at tt
end 0f2017 (3788) (6847) (4042) (1619) (1255) (2137) 0 (494) (20182)

The data about the fixed and the intangible assetsspecified in th&tatemenbof Financial Positionthe Balance
Shee} in Line 10.

The fixed assets, concerning which there are the restrictions in the legislation on ownership, use and disposal are nc
provided by the Bank. There are no fixed assets and intangible assets indtaaolThe fixed assets which are temporarily
unused (preservation, reconstruction) are not available in the Bank. The fixed assets withdrawn denatianfor sale are
absent in the Bank. The original cost of the fully amortized fixed assets Bthdfisand UAH.

There are no intangible asseigheBank for which there are threstrictions orthe ownership
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The initial value of the created intangible assets, namely the mark for the goods and services is 2 thousand UAH. The
increase or decreaseisang from the revaluation, as well as from the impairment losses recognized or reversed directly in the
own capital during the reporting period was not incurred in the Bank.

Note 14. Other Financial Assets
Table 14.1. Other Financial Assets
(thousand UA)

Line Name of article Year 2017 Year 2016

1 Accounts receivable for transactions with the payment cards - -
2 Monetary funds with the limited right of use 11432 5437
3 Other financial assets 249 233
4 Reservdor impairment of the other financiaksets an (82)
5 Total other financial assets minus reserves 11 664 5 588
The data about the other financial assets specified in th&tatement of Financial Position(the balance sheet) in
Line 11.

In Line 2, monetary fundsvith thelimited useincludethebalances placed in PISC PUMBe Guarantee Fund fahe
reimbursement of expenses for conductingsettlements with the International payment system Visa International, as well as
for thesecuring repayment of the Bank's debts in case afroace duringhe settlements.

Table 14.2. Analysis of Changesin the Reservefor Impairment of Other Financial Assetsfor 2017
(thousand UAH)

Line Flow of reserves Monetary funds with the Other financial Total
limited right of use assets
1 Balance athe beginning of the period 39 43 82
2 Increase / (decrease) of the reserve for (27) 2 (25)
impairment during the period
3 Writing off the bad debts - (40) (40)
4 Balanceat the end of the period 12 5 17

Table 14.3. Analysis of Changes in théReserve for Impairment of Other Financial Assets for2016
(thousand UAH)

Line Flow of reserves Monetary funds with the Other financial Total
limited right of use assets
1 Balance at the beginning of the period 106 78 184
2 Increase / (decrease) of tteserve for the (67) (35) (102)
impairment during the period
3 Balance at the end of the period 39 43 82

Table 14.4. Analysis of Credit Quality of Other Financial Assetsfor 2017
(thousand UAH)

Line Name of article Accounts receivable for ~ Monetary funds Other Total
the transactions with the  with the limited financial
payment cards right of use assets
1 Not overdue and not impaire - - 243 243
debts
1.1 Largeclients with a credit histor - - 80 80
of more than 2 years
1.2 New large clients 90 90
1.3 Mediumcompanies - - 50 50
1.4 Smallcompanies - - 23 23
2 Debtis impaired on an individut - - 6 6

basis withthedelayed payment:
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2.1 up to 31 days - - 1 1

2.2 from 32 to 92 days - - 1 1

2.3 from 93 to 183 days - - 1 1

2.4 from 184 to 365366) days - - - -

25 More than366 days - - 3 3

3 Depreciable and the impaire - 11432 - 11432
debt

4 Total other financial asse - 11 432 249 11 681
before deducting the reserve

5 Reservefor impairment of the - (12) (5) a7
other financial assets

6 Total of other financial assets - 11 420 244 11 664

minus the reserves

Table 14.5. Analysis of Credit Quality of Other Financial Assets for2016

(thousand UAH)

Line Name of article Accounts receivable for ~ Monetary funds Total
the transactions with the  with the limited financial
payment cards right of use assets
1 Not overdue and not impaire - - 187 187
debts
1.1 Large clients with a credit histol - - 45 45
of more than 2 years
1.2 Medium companies - - 61 61
1.3 Small companies - - 81 81
2 Debtis impaired on an individue - - 46 46
basis withthedelayed payment:
2.1 up to 31 days - - 3 3
2.2 from 32 to 92 days - - - -
2.3 from 93 to 183 days - - - -
2.4 from 184 to 365 (366) days - - 1 1
25 More than366 days - - 42 42
3 Depreciable and the impaire - 5437 - 5437
debt
4 Total other financial asse - 5437 233 5670
before deducting the reserve
5 Reserve for impairment of tt - (39) (43) (82)
other financial assets
6 Total of other financial assets - 5398 190 5 588
minus the reserves
Note 15. Other Assets
Table 15.1. Other Assets
(thousand UAH)
Line Name of article Year 2017 Year 2016
1 Prepayment fothe services 148 150
2 Accounts Receivable from the Assets Acquisition 1711 58
3 Prepaid expenses 815 6 867
4 Prepayment of taxes, except for the income tax 1 10
5 Inventories 728 665
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6 Property that has become the property of the bank 10799 -
mortgagee
7 Total of other assets minus reserves 14 202 7 750

Thedataabouttheotherassetsre specifiedn the Statement of Financial Positiqthe Balance Shegin Line 12.

As of the end of the day on December 31, 2017, the profartgferredo the ownership of the bank as a mortgagee
(Table15.1,Line 6) consists of the real estate, the equipment laadaind. Duringstatement preparatiqim February 2018) the
Bank sold these assets

Note 16. Non-Current Assets Heldfor Saleand Assetsof DisposalGroup
Table 16.1. Non-Current Assets Held for Sale and Assets of Disposal Group
(thousand UAH)

Line Name of article Year 2017 Year 2016
Non-current assets held for sale
1 Fixed assets 3962 18 139
2 Total of non-current assets held for sale 3962 18 139

The data about the namurrent assests held for sale and the assets dighesalgroupare speified in the Statement
of Financial Positiorfthe Balance Shegin Line 13.
In 2017 the Bank executed:
- transfer of the nowurrent assets held for sale into the working capital (the stocks);
- disposal of the nogurrent assets held for salegtmovable property), as a result of sale.
In 2017 the Bank recognizatie losses fromthe impairment ofthe non-current assets held for sale in the amount of
285.1 thousand UAH

Notel7.Cl i ent sd Funds
Table17.1.Cl i ent s6 Funds
(thousand UAH)

Line Name of article Year 2017 Year 2016
1 State and public organizations 96 168
1.1 Current accounts 96 168
1 Other legal entities 507 906 267 959
1.1 Current accounts 506 468 232 722
1.2 Urgent funds 1438 35 237
2 Natural persons 540 822 772516
2.1 Current accounts 238 409 728 027
2.2 Urgent funds 302 413 44 489
3 Tot al clientso6 funds 1048 824 1040 643

Thedataabouttheclient®fundsare specified in th&tatement of Financial Positigthe Balance Shegin Line 15.

Table 17.2. Distribution of the Clients' Funds by Type of Economic Activity
(thousand UAH)

Line Type of economic activity Year 2017 Year 2016
Sum % Sum %
1 Real_ estatetransactions leasing, engineering ai 24 424 206 26 887 3%
services
2 Trading repair of cars,Household products ant 37619 2% 15570 1%
personal items
3 Production 383962 3™ 164 245 16%
4 Health care and social assistance 2535 2% 21073 2%
5 Provisionof financial services 22 452 2% 14612 1%
6 Natural persons 540 822 52% 772516 74%
7 Other 14150 1% 25740 3%
8 Total clientsd funds 1048 824 100 % 1040643 100 %
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As of December 31, 2017, therdahad 24 clients (in 201631 clients) with the balances on the accounts of more than
1 percent of the authorized capital each.

As of December 31, 2017, the clients' funds coedist deposits in the amount &fAH 447,476 thousand (in 2016:
UAH 17,802housand), which are the dote9.ater al of the clientsé

Note 18. Other Financial Liabilities
Table 18.1. Other Financial Liabilities
(thousand UAHI

Line Name of article Year 2017 Year 2016
1 Payables for the transactions with the payneards 330 1
2 Accrued expenses 399 149
3 Fees for the provided guarantees - 2
4 Other financial liabilities 598 14
5 Total of the other financial liabilities 1327 166

Thedataaboutother financial liabilitiesare specified in th&tatement of Fiancial Positior{the Balance Shegin Line 17.
- line Other financial liabilities as of December 31, 2@b#sists of théollowing:
- amount the blocking of monetary fundsis 189 thousand UAH. in accordance with the Decree of the President of
Ukraine on e application ofhe personalspecial economic and other restrictive measures (sanctions) b62015;
- amount of 383 thousand UAH. proceeds from an individual on other financial instruments;
- amount of 12 thousand UAsf thesent transfers ahe natual persons
amount of 14 thousandCrétidssHo ohathftyaccwbhne¢eh3was® on 01.
As of December 31, 2016jne 4 Other financial liabilitied  vabotishedtheamount Blocking of Monetary Funds
UAH 14 thowsand in accordance with the Decree of the President of Ukd@mapplicationof PersonalSpecial Economicand

Other Restrictive Measuré¢sanctions)dated09.162015.

Note 19. Other Liabilities

(thousand UAH

Line Name of article Year 2017 Year 2016
1 Payables on the taxes and the fees, except for the income tax 2 242 3157
2 Payables on the settlements with the bank employees 2100 1032
3 Income of the future periods 460 85
4 Accounts payable for the services 100 92
5 Payables of the aofing assets - 150
6 Total 4902 4516

Thedataaboutotherliabilities are specified in th8tatement of Financial Positigthe Balance Shegin Line 18.

Note 20. Authorized Capital and IssueDifferences(Issuelncome)

(thousand UAH

The
Nsl:]rgrbeir i(r)1f Own shares (parts
Line Name ofarticle the Simple shares Issueincome ripurrc]:has:o:(;‘rom Total
circulation theshareholders
(thousand (participants)
pieces)
1 Balance as of January 1, 2016 1200 120 000 - - 120000
2 Own shares (parts) redeedneomthe (392) - 39241 (39241) -
shareholders (participants)
3 Balance at the end of the day on 808 120 000 39241 (39241) 120000
December 31, 2016 (the balance or
01 January 2017)
4 |ssuance of the new shares (parts) 800 80 000 - - 80 000

5 Own dares (parts) redeemed from - -
shareholders (participants)

39



PJSC “MOTOR-BANK” Annual Financial Statements for 2017

6 Sale of the previously repurchased 392 - - 39241 39241
own shares (parts)
7 Reduction of the emission differenc: - - (229) - (229)

for the amount of costs associated
with the State registration of
auhorized capital

8 Balance at the end of the day on 2000 200 000 39012 - 239012
December 31, 2017

The authorized capital of the Bank at the end of the reporting year is 200,000 thousand UAH. divided into 2,000
thousand pieces of drdhry registered shares.

The nominal value of one share is 100 UAH., The total amount of issue is 200 million UAH, the form of existence is
nondocumentary.

The authorized capital of the Bank was formed at the expense of the founders at the time afitimecdrihe Bank
and at the expense thfe shareholders' contributionstheadditional issues.

May 05,2017Viacheslav Oleksandrovych Boguslaiget the ownership of 392 415 shares of the Bank on the basis of
the salesontract ofthe securities.

May 12,2017Viacheslav Oleksandrovych Bogusla@equired 765,170 shares of the Bank on the basis stthe
ontract ofthe securities.

May 25, 2017Viacheslav Oleksandrovych Boguslaiget the ownership of 42 415 shares of the Bank on the basis of
thesalescontract ofthe securities, and became the sole shareholder of the Bank.

During the reporting period, the authorized capital of the Bank was increased by 80,000 thousand UAH. up to 200 000
thousand UAH byheprivate placement adheadditional ordinary egistered shares of the Bank in the amount of 800,000 pieces
of the existing nominal value of 100, 00 hryvnias per one share, at the expethgeadtlitional contributions of the sole
shareholder Vacheslav Oleksandrgeh Bogusléev.

The Certificate of rgistration of the shares issuance, the registration number 70/1/2017, the registration date
07.04.2017, the date of issue 08.01.2017, issued by the National Commission for the Securities and the Stock Market.
All the shares of PISBMOTOR-BANK 0 are fully paid by the sole shareholder.

Thedataaboutthe authorizedcapitalare specified in th&tatement of Financial Positiofthe balance sheet) Lrine
19.

Note 21. Analysis of Assetsand Liabilities by Maturity
(thousand UAH

Line Name of article Notes Year 2017 Year 2016
less than more total lessthan more total
12 months than 12 12 months than 12
months months
ASSETS

1 Monetary ~ funds and  their 6 63 908 . 63 908 88 488 ) 88 488

equivalents
2 Thefinancialassetsaccounted foat 7

fair value thraigh profit or loss i ) ) i i i
3 Fundsat other banks 8 100 118 - 100118 774136 - 774 136
4 The credits and 9 593181 62062 655243 121426 11817 133 243
5 The Securities in the Bank 10 ) ) ) ) ) )

portfolio for sale
6 The Scurities in the bank's portfoll 11 440 508 - 440508 130197 ) 130 197

to maturity
7 The Investment Property 12 - 50 50 - 1726 1726
8 The Ac_counts receivable fothe 817 ) 817 2 660 ) 2 660

current income tax
9 The Deferred tax asset - 588 588 - 1955 1955
10 The Fixed and the intangible asset 13 - 39438 39438 - 37882 37 882
11 other financial assets 14 11 664 - 11 664 5588 - 5588
12 other assets 15 14 202 - 14 202 7 750 - 7 750
13 The Noncurrent assets held for s¢

and the assets ofhe retiremen 16 3962 - 3962 18 139 - 18 139

group
14 Total of assets 1228360 1021381330498 1150110 51654 1201764
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LIABILITIES

15 The clientsd fur 17 1048 824 - 1048824 1040643 - 1040643
16 The Current tax liability - - - 178 - 1743
17 other financial assets 19 1327 - 1327 164 2 166
18 other assets 20 4902 - 4902 4516 - 4516
19 total of assets 1055 053 - 1055053 1047066 2 1047068
Note22. Interest Income and Expenses

(thousand UAH

Line Name of article Year 2017 Year 2016
INTEREST INCOME:
1 The credits and the clients 52 910 36 041
2 The Debt securities in the bank's portfolio for sale - 210
3 The Securities in the bank's portfolio to maturity 20 002 27 840
4 Monetary fundsat other banks 933 347
5 The correspondent accouraisother banks 4 557 3690
6 Other 331 235
7 The total of the interest income 78 733 68 363
INTEREST EXPENSES:

8 The Term funds of the legal entities (231) (3189)
9 The Term funds of theatural persons (6821) (3 060)
10 The Term funds of the other banks - -
11 The current accounts (22660) (20729)
12 The total of the interest expenses (29712) (26978)
13 The Net interest income / (expenses) 49 021 41385

The data about interest income and expenses are spécifii Statémere of thcome and Losses and Other
Comprehensive IncoméThe Statement of Financial Resylts Lines 1.1, 1.2and1.

The Information on the interest income and the expenses for the related party transactions is disclosed in the Note 35.

Note 23. Commission Fee Incomand Expenses

(thousand UAHI

Line Name of article Year 2017 Year 2016
THE COMMISION INCOME:
1 The Settlement and the cash transactions 23 268 19 768
2 The income from servicing theredit transactions 1090 1890
3 Thelncome fromtransactionsn the foreign exchange marke 3796 4 608
4 The Guarantees issued 46 8
5 Other 7 1
6 The total of the commission fee income 28 207 26 275
THE COMMISSION FEE EXPENSES:
7 The Settlement and the cash transactions (4231) (3376)
8 The Cash withdrawal costs (1335) (1153)
9 The Securities Transactions (32) (35)
10 The Commission fee expensés the credit service (5015) (17670)
11 Other (236) (120)
12 The total of the commission fee expenses (10849) (22354)
13 The Net commission fee income expenses 17 358 3921

The data aboutommission fee incomand expensea r e s p e c iStaiereedt ofiIntome &nd Losses and Other
Comprehensive IncondeThg Statement of Financial Resyltg Lines 4,5.

The Information abat thecommission fee incomand expenses with the related party transactions is disclosed in the
Note 35

Note 24. Other Operating Income
(thousand UAHI

Line Name of article Year 2017 Year 2016
1 The Income from the investment propdegsing 12 11
2 The Operating leasing income (renting) 500 225
3 The Income with the preerm repayment of the deposits 141 209
4 The Income from the disposal of the fixed and intangible assets. 194 -
5 The Income from the disposal of the investment property - 50
6 The Income from the insurance agent's services 63 61
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7 The fines, rensom 79 43
8 Other 75 46
9 The total of the operating income 1064 645

The data about the other operatingincomeis s pec i f i eStatement oft lceme and &ses and Other
Comprehensive IncondeThg Statement of Financial Resylts Line 11.
The Information about thetheroperatingncome with the related party transactions is disclosed in the Nate 35

Note 25. Administrative and Other Operating Expense
(thousand UAHI

Line Name of article Year 2017 Year 2016
1 The expenses for the staff retention (29866) (22962)
2 The amortization of the fixed assets (5430) (4423)
3 The Impairment of the fixed and intangible assets (the investment prof (285) (1733)
4 The Depreciation of the software and of the other intangible assets (902) (329)
5 The expenses for the maintenance of the fixed and intangible asse (5646) (5283)
telecommunication and the ottegserationservices
6 The Operating lasing expenses (renting) (1298) (999)
7 Other expenses related to the fixed assets (27) (452)
8 The Professional services (2196) (1661)
9 The Security services (1920) (1486)
10 The Marketing and advertising expenses (1063) (500)
11 The Insurancexpenses (3895) (3037)
12 The Payment of the other taxes and fees other than the income tax, incl . (10849) (7 007)
12.1. The Land tax (122) (202)
12.2. The Deductions to the Fund of Guarantee ofNh&ural persors D e p ¢ (9428) (5 623)
123 Other taxes and mandatory payments (1299) (1282)
13 The Impairment of the lonterm assets held for sale (orthe retirem (285) (2294)
groups)
14 The Amount of a property valuation, which became the property ol (6 804) -
bank as a mortgagee
15 The expenses of the initial recognition of the financial assets at a (2487) -
higher / lower than a fair value
16 Other (730) (203)
17 The Total of the administrative and other operating expenses (73683) (52 369)

The data abouhe administraitve and other operating expensep e c i f i Statemenn of indoree add Losses and
Other Comprehensive Incomé& he Statement of Financial Resylts Line 12.

The information aboutdministrative and other operating expensitls the related party tresactions is disclosed in the
Note 35

Note 26. The result from transactionswith the financial assets which are accounted faat fair value through profit or loss
Table 26.1. The result from transactions with the financial assets which are accounted foat fair value through profit or
lossfor 2016

(thousand UAH

Line Name of article Income less Income less
costsfor costsfor
transactions transactions
with the with the other
financial assets financial assets
which are which are
accounted for accounted for
at fair value at fair value
through profit through profit
or loss or loss
1 The result from the tradingransacyionswith the derivative financial ) 37

instruments
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2 The total result from transactions with the financial assets which are
accounted forat fair value through profit or loss

Theresultfrom transactionsvith the financial assets which are accountedafdair value through profit or loss

speci fi Sademeénnof Ibchnee ar@ Losses and Other Comprehensive ihddeStaement of Financial Resujtsn
Line 6.

Note 27. Income Tax Expenses
Table 27.1. Expenses foincome Tax Payment

(thousand UAHI

Line Name of article Year 2017 Year 2016
1 The Current income tax (2 423) (11 628)
2 The Change in the deferred incotag due to: (1 367) 1704

2.1 The arising or the writingff of the temporary differences (1367) 1704

2.2 The increase or the decrease of the tax rate - -
3 The total of the Income tax expense (3790) (9924)

The data about the income tax expensess pec i f i eStatement oft lhceme @nd Losses and Other
Comprehensive IncomeThe Statement of Financial Resyltg Line 14.

Table 27.2. Reconciliation of Amount of Accounting Profit (Loss) and Amount of Tax Profit (Loss)
(thousand UAH

Line Name of article Year 2017  Year 2016
1 The Profit before the taxation 5527 31492
2 The Theoretical tax deductions at the appropriate tax rate (995 (5669)

THE CORRECTION OF THE ACCOUNTING PROFIT (LOSS):
3 The Income not included in the taxatthcome - -

- the amount of the securities discount - -
4 The expenses which are not included in the amount of the expenses for the [

of calculating the tax profit, but are recognized in the accounting: (151D (3814)
4.1 - the differencesriseing when calculating the depreciation of the fixed and

intangible assets (502) (467)

4.2 - the amount of thediscountandtheimpairment of the fixed and intangible asse
P g (1327) (606)
4.3 - the reserves for the assets impairment 1429 739
4.4 - other costs not included ftinetax purposes (1111) (3480)

5 The Changes in the amount of the net, deferred tax asset shown in the repori
g P (1367) 1704
Other corrections: 83 (2 145)
The Amount of the income tax expenses (l0ss) (3790) (9924)

Table 27.3. The Tax consequences related to the recognition of the deferred tax assets and the deferred tax liabilities for 2017
(thousand UAH

Line Name of article The Balance  Recognized The
at the in the profit / Balance at
beginning of loss the end of
the period the period
1 The Tax effect of the temporary differences that reduce_ (incre 1955 (1 367) 588
the tax amount and carried tax losses for the future periods
1.1 The reserves for the impairment of assets 1560 (1560 -
1.2 The Fixed asss, the investment property and the intangi
assets 395 193 588
2 The Net deferred tax asset (liability) 1955 (1 367) 588
3 The Recognized deferred tax asset 1955 (1 367) 588

The data about thiax consequenceslated to the recognition of the deferred tax assets and the deferred tax liabdities
specified in theStatement of Financial Positiofthe balance sheet)ine 9.
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Table 27.4. The Tax consequences related to the recognition of the deferred taxsats and the deferred tax liabilities for2016

(thousand UAH

Line Name of article The Balance  Recognized The
at the in the profit / Balance at
beginning of loss the end of
the period the period
1 The Tax effect of the temporary differences that redimegase) 251 1704 1955
the tax amount and carried tax losses for the future periods
1.1 The reserves for the impairment of assets - 1560 1560
1.2 The Fixed assets, the investment property and the intan 251 144 395
assets
2 The Net deferrethx asset (liability) 251 1704 1955
3 The Recognized deferred tax asset 251 1704 1955
Note 28. The profit (loss) for one simple and a privileged share
Table 28.1 The net and the corrected profit (loss) for one simple and a privileged share
(thousandJAH)
Line Name of article The notes 2017 year 2016 year
1 g’gﬁkproflt (loss) owned by the owners of the simple shares o 1737 21568
2 The Profit (loss) per year 1737 21568
3 T_he Average annual_ number of the simple shares in 1 405 934
circulation (thousand pieces)
4 The Net and corrected profit (loss) per aimpleshare (UAH / 1 24 2309

share)

Table 28.2. The Calculation of the profit (loss) owned by the owners of the simple and the preferred shares of the bank

(thousand UAH

Line Name of article The notes 2017 year 2016 year
1 The Profit (loss) for the year owned by the owners of the banl 1737 21568
2 The undivided profit (loss) for the year 1737 21568
3 The undivided profit (loss) for the year owned by the owner: 1737 21568
the simple shares, depending on the conditions of the shares
4 The Profit (Ioss_) for the year owned by the shareholdettse 1737 21568
owners of the simple shares
Note 29. The Operating segments
Table 29.1. The income, the expenseand the results of the reporting segments for 2017
(thousand UAHI
The name of the reporting segments
. _ The services for The services _ Other
Line Name of article the corporate for the The interbank  segments and  Total
orp natural transacions transactions
clients
persons
The income from the 98 494 2 423 6 755 332 108004
external clients:
1 The Interest income 71847 1064 5 822 - 78 733
2 The Commission fee income 26 089 1185 933 - 28 207
3 Other operating income 558 174 332 1064
4  Ihe Totlincome of the 98 494 2 423 6 755 332 108 004
segments
5 The Interest expenses (15 556) (14 156) - - (29 712)
6 The Deductions to the
reserve for the impairment o
credits and fundat other (147) 101 5028 i 4982
banks
7 The Deductions to the
reserve for the impairment o 2 Q) 24 - 25

receivables
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11

12

13

14

15

16

The Result from the trading
transactions with securities i
the trading portfolio of the
bank

The Result from the
revaluation of the fiancial
instruments accounted fat
fair value through profit or
loss

The result of the securities
sale in the bank's portfolio
for sale

The Result from the
transactions with the foreign
currency

TheResult from the
revaluation otransactions
with the foreign currency
TheCommission fee
expenses

The Impairment of securities
in the Bank's portfolio for
sale

The Deductions to resers
for the liabilities

The Administrative and othe
operating expenses

The expenses of the income
tax

3782

(5 047)
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1392 -

(33) (5 769)

- 5174

1586 1586

(10 849)

(73683) (73 683)

(3790)  (3790)

17

THE SEGMENTS® S
The Profit / (loss)

81528

(10274 6 038

(75 555) 1737

Table 29.2. The income, the expenses and the results of the reporting segments2646

(thousand UAH

Line

Name of article

The name of the reporting segments

The services for
the corporate
clients

The servies
for the
natural
persons

The interbank
transacions

Other
segments and
transactions

Total

The income from the
external clients:

The Interest income
TheCommission fee income
Other operating incom

87 3%

62 737
24 015
645

2642 5244

1353 4273
1289 971

- 95 283

- 68 363
- 26 275
- 645

The Total income of the
segments

87 397

2642 5244

- 95 283

o0 A (W

10

The Interest expenses

The Deductions to the
reserve for the impairment o
credits and fundat other
banks

The Deductions to the
reserve for the impairment o
receivables

The Result from the trading
transactions with securities i
the trading portfolio of the
bank

The Result from the
revaluation of the financial
instruments acamted forat
fair value through profit or
loss

The result of the securities
sale in the bank's portfolio

(20 505)

32121

102

(6 473) -

207 (4 176)

- (26978)

28 152

- 102
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12

13

14

15

16

for sale

The Result from the
transactions with the foreign
currency

The Result from the
revaluationof transactions
with the foreign currency
TheCommission fee
expenses

The Impairment of securities
in the Bank's portfolio for
sale

The Deductions to reserves
for the liabilities

The Administrative and othe
operating expenses

The expenses of the income
tax

(17 705)
258
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(18)

(4 629)

9404 9404

(43) (43)

() (22354)
- 258

(52369) (52 369)

(9924)  (9924)

17

THE SEGMENT® S
The Profit / (loss)

81 668

(3642

(3524)

(52934) 21568

Table 29.3. The Assets and the liabilities of the reporting segments for 2017

(thousand UAH

Line

The name of the reporting segments

Name of article

The services for

the corporate

clients

The services
for the natural
persans

The
interbank
transactions

Other
segments and
transactions

Total

THE ASSETS OF THE
SEGMENTS

The Assets of the
segments

The Noncurrent assets
held for sale (or the
retirement groups)
The Total assets of the
segments

The undivided assets

1092 948

1092 948

3 086

3086

111 500

111 500

19551 1227084

3962 3962

23512
99 452

1231 046
99 452

The total of the assets

1092 948

3 086

111 500

122 964 1 330 498

The LIABILITIES OF
THE SEGMENTS
The liabilities of the
segments

The total of the
liabilities of the
segments

The undidvided
liabilities

508 450

508 450

541 032

541 032

470

470

- 1049 952

- 1049 952

5101 5101

The total of the
liabilities

508 450

541 032

470

5101 1055 053

OTHER SEGMENT
ARTICLES

The Capital Investments
The Amortization

59678
-6 331

59678
-6 331

Table 29.4 The Assets and the liabilities of the reporting segments f&016

(thousand UAH

The name of the reporting segments

The services for

Other

Line Name of article The services for the The interbank  Ssegments and Total
corporate clients the natural transactions transactions
persons
THE ASSETS OF THE
SEGMENTS
1 The Assets of the segmer 259 392 424 779 610 - 1043 243
The Noncurrent assets ) ) ) 18 139 18 139

held for sale (or the
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retirement groups)
2 The Total assets of the

259 392 4241 779 610 18 139 106132
segments
3 The undivided assets - - - 140 382 140 382
4 The total of the assets 259 392 4241 779 610 158 521 1201764
The LIABILITIES OF
THE SEGMENTS
5 The liabilities of the
segments 268 285 772 523 - - 1 040 808
6 The total of the liabilities 268 285 772 593 ) ) 1040 808
of the segments
7 The undidvided liabilities - - - 6 260 6 260
8 The total of the liabilities 268 285 772523 - 6 260 1047 068
OTHER SEGMENT
ARTICLES
9 The Capital Investments - - - 56 201 56 201
10 The Amortization - - - 4752 4752

Note 30. Financial Risks Management
General principles

The Bank's risk management function is relatethéfinancial, operatig and legal risksThe financial risks includehe
credit risk,the liquidity risk andthe market risks. The operating atfie legal isks management of the Bank are aimethat
ensuringof the proper functioning dheinternal procedures and policieseded taninimize these risks.

The Bank's policy antherisk management system wre constantly revised and impameatding to thehanges of the
market conditions anthe banking products. The main task of the Bank in managfrije assets anthe liabilities is to reduce
the level oftheliquidity risk andthe market riskswhich the Bank faces anm maximizethe profitability.

The central principles of the Bank's policy in the arethefisk management atbe centralization ¢herisk analysis and
the calculations are carried out centrally, and for the business units of the Bank the appropriate limits are set); a balance
strudure of risks and fees for their adoptidhe ensuring continuous monitoring of the level of risk and assessing the impact of
risks on the Bank's capital.

The Credit risk

The Credit risk is defined as the present or potential risk to the Bank's incdnoagital arising from the failure of a
party which undertook to fulfill the terms of any financial agreement with the Bank or otherwise to fulfill its oblig&tiens.
credit risk arises as a result of credit and otrersaction®f the Bank, resultingh thefinancial assets.

The Bank adheres to the principles of prudence and conscientiousness in the formétiercretitportfolio. The
implementation of these principles is ensured by a qualitative assessment of the solvency of the borrowerahreddftbe
collateral,the regular monitoring of the statnd servicingof the deh andthe collateral status during the term of the credit
agreement.

The Bank restricts the risks tife credit and investmerntansactiondy establishingheinternal Imits andthelimits on
the credit risk,the observance of the norms tfe credit risk set by the National Bank of Ukraine, and the formatiothef
reservedor the compensation athe possible losses ahe activetransactiongthe credit transactionghe securities transactions,
other activaransactions

In view of the above, the Bank's credit risk level is low and manageable.

During the reporting period, the Bank has consistently adhered to all the credit risk standards set by the National Bank of
Ukraine:

The name of thenorm and its meaningas of the monthly reporting dates of 2017

N9 the norm of the

The Actual N7 the norm of the maximum N8 i the norm of the large maximum amount of the
meaningas credit risk per one counterparty credit risks (not more than credit risk for transactions
(no more than 20%) 800%) with related parties (no more

than 20%)

01.01.2017 19,17 60,22 0,20
02.012017 19,89 62,57 0,20
03.012017 19,72 62,08 0,14
04.012017 19,95 65,91 0,14
05.012017 19,45 84,72 0,15
06.012017 17,00 56,53 0,29
07.012017 17,16 58,70 0,56
08.012017 11,93 23,21 0,08
09.012017 11,92 23,16 0,07
10.012017 11,68 22,70 0,07
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1101.2017 11,69 22,70 0,06

1201.2017 11,66 43,56 0,06

01.01.208 10,79 33,83 2,80
Market Risk

The Market risk is determined by the probability of changes in the market prices for the financial and physical assets that
are on the balance sheet of the Bank or accounted for at thelaffce sheet accounts. The financial assets include the @sh, th
foreign currency, the securities. The main components of the Bank's market risk are currency, interest and price risks.

The source othe currency risk is the discrepancy time balance sheet antie off-balance sheet requirements ahd
liabilities for the separate currenciebhe currency risk management is carried out both by monitoring the observance of the
limits of the open currency position established by the National Bank of Ukraine and by estaltfistigrnal limits for the
currency positin onthe separateurrencies and transactions.

The quantitative measurement of the currency risk is carried out by the Bank by analyzing the volatility of the major
foreign currencies rates. According to the calculations at the end of 2017, the Badsdom the currency risk during the next
calendar month with a probability of 99% will not exceed 0.2% of the regulatory capital.

During the reporting year, the Bank strictly adhered to the limits of the open currency position established by the National
Bank of Ukraine:

The name of the limit and its meaning as of the monthly reporting dates of 2017

The Actual meaning as L1317 the_ Ijmit for a long open foreign L1327 th.ellimit for a short open
currency position of the bank (no more than currency position of the bank (no more
1%) than 10%)
01.01.2017 0,3373 5,7177
02.012017 0,1690 5,7473
03.012017 0,1765 2,7667
04.012017 0,1941 1,2099
05.012017 0,2010 0,8982
06.012017 0,3122 0,1353
07.012017 0,6017 0,4413
08.012017 0,0894 0,8618
09.012017 0,3353 0,2779
10.012017 0,3029 0,3333
11012017 0,4689 0,6321
12.012017 0,1211 0,4006
01.01.2018 0,7345 1,8380

Table 30.1. Currency Risk Analysis
(thousand UAH

At the reporting date 2017 At the reportin g date 2016

Line  1hename of the foreign The  The monetary The net The The The net

currency monetary obligations position monetary monetary position

assets assets  obligations

1 U.S. dollar 486 046 480 867 5179 748 785 735 429 13 356
2 Euro 43135 43 377 (242) 23222 22 552 670
3 Ruble RF 43741 48 700 (4 959) 57 792 57 764 28
4 Pound 295 1 294 150 0 150
5 Swiss franc 142 0 142 119 0 119
6 Total 573 359 572 945 414 830068 815745 14 323

Table 30.2. The Changes in the financial result and ethe own capital as a result of the possible exchange rate changes,
which are set at the reporting date, provided all other variables remain fixed.

o)
(thousand UAH

At the reporting date 2017

Line Name of article . ) . .
The impact on the profit/ (loss)  The impact on the own capital

The Strengthening of the U.S. dollar

by 3% 155 155
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The weakening of the U.S. Dollar by

2 3% (155) (155)
The Strengthening of the euro by
3 18% (44) (44)
4 The weakening of the euro by 18% 44 44
The Strengthening of the Russian
5 ruble by 8% (397) (397)
6 The weakening of the Russian ruble 397 397
by 8%
7 The Strgngthenlng of the other 29 29
currencies by 5%
The weakening of the other
8 currencies by 5% (22) (22)
B)
(thousand UAH
At the reporting date 2016
Line Name of article The impact on the profit / (loss)  The impact on the own capital
1 The Strengthening of the U.S. dollar 935 935
by 7 %
2 '7I'i12 weakening of the U.S. Dollhy (935) (935)
3 The Strengthening of the euro 86 60 60
4 The weakening of the euro By% (60) (60)
5 The Strengthening of the Russian 4 4
ruble byl3 %
The weakening of the Russian ruble
6 by 13 % 4) 4)
The Strengthening of the other
! currencies by10% 21 21
8 The weakening of the other @7) @7)

currencies by.0%

Table 30.3. The Change in the financial result and the own capital as a result of the possible changes in the exchange rate
established as an average weighted rate, provided all other variables remain fixed.

o)
(thousand UAHI
Line Name of article The average weighted exchange rate of 2017

The impact on the profit / (loss)  The impact on the own capital
1 ;r;z Strengthening of the U.S. dollar b 147 147
5 ;Dohe weakening of the 8. Dollar by3 (147) (147)
3 The Strengthening of the euro bg % (39) (39)
4 The weakening of the euro By % 39 39

The Strengthening of the Russian rubl
5 by 8 % (371) (371)
6 ;’I‘(I)Z weakening of the Russian ruble b 371 371
7 The Strc_engthenlng of the other 20 20

currencies byp%

The weakening of the other currencies

8 by 5% (20) (20)
B)
(thousand UAHI
Line Name of article The average weighted exchange rate of 2016
The impact on the profit / (loss) The impact on the own capital

1 879 879

The Strengtheing of the U.S. dollar by %
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2 The weakening of the U.S. Dollar By 879) (879)

3 The Strengthening of the euro 86 60 60

4 The weakening of the euro By% (60) (60)
The Strengthening of the Russian ruble by

5 3 3
13 %

6 ;the weakening of the Russian rublels/ 3) ®)

7 The Strengthening of the other currencies 27 27
10%

8 Ig(()e/oweakenlng of the other currencies by @7) @7)

The source ofheinterest rate risk is an imbalance of assets and liabilitlésh are sensitive to changestime interest
rates. Thisisk affects both the profitability of the Bank and the economic value of its adeelisbilities andthe off-balance
sheet instrumentTheinteress on thefinancial assets and liabilities wre charged by the Barttedixed interest rates.

The Bankmanagedhe interest rate risk by establishing by the Assets and Liabilities Management Conwhittee
imbalances betweethe assets andhe liabilities sensitive to changes the interest rates, as well ag the approval ofthe
minimum placement ratgghe maximum rates of attraction) of funds. The Bank has a low level of sensitivitge toterest rate
risk due to the structure of liabilities (21% of liabilities is the Baola capital 56%- monetary funde®n demand).

The quantitative measuremenftthe interest rate risk is carried out by the Bank using the duration method, according to which
theinterest assets arnte liabilities become sensitive to changeghe interest rates at the end of the term of the agreement or
upon the scheduled déf@r the revision otheinterest rates. According the calculations at the end of 2017, the potential losses

of the Bank from the interest rate risk during three months of 2018 will not exceed 0.6% of the regulatory capital volume,
provided that the lev®f theinterest rates will decrease by 21% in relation to the current rates.

Table 30.4. The General Percentage Risk Analysis
(thousand UAH

. . On demand and From 1to 12 More than a
Line Name of article Total
less than 1 month. months. year
2017
1 TheTotal financial assets 451550 581047 65 683 1098 280
2 The Total financial liabilities 251204 286743 - 537 947
The Net interest rate break at the
3 end of December 31, 2017 200346 294304 65 683 560 333
2016
4 The Total financial assets 135820 116 204 33554 285578
5 The Total financial liabilities 52 240 25858 - 78 098
The Net interest rate break at
6 the end of December 31, 2016 83 580 90346 33554 207480
Table 30.5. The Monitoring of the interest rates on the financial instruments
Line Name of article 2017 year 2016 year
UAH US dollars euro others UAH us euro others
dollars
The Assets
1 Mo_netar)_/ funds and 401 1.02 ) ) 4,01 1.02 ) )
their equivalents
2 Monetary fundsat other
banks 10,87 0,10 0,00 5,16 10,67 0,11 0,04 7,77
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3 The credits and the

. N 19,41 7,77 9,21 - 21,26 10,47 9,17 -
clientsd de
5 The Debt securities ir
the bank's portfolio for - - - - 17,39 - - -
sale
6 Debt securities in the
bank's portfolio to 12,22 - - - 16,73 - - -
maturity
The Liabilities
7 Monetary fundsof the - - - - - - - -
8 Monetary fundsof the 7,35 1,38 3,69 1,86 9,61 0,28 547 1,56
8.1 The Current accounts 7,07 0,75 0,46 1,86 8,70 0,12 1,82 1,56
8.2 The Term funds 15,07 3,17 6,92 - 17,10 5,70 6,93 -

The Market risk

The Market risk is the present or potential risk for the revenues and the capital arising from the adverse fluctuaions in th
value of securities which have a constant quotation on an organized stock market.

The general purpose of the bank in nging market risk is to limit th reduction of the Bank's owsapital due tadhe
adverse changes in the prices of securities thrdhugbontinuous monitoring of the trading positions of the Bank and coaitrol
the value under the risk pbrtfolio of the securities and thuto protect the interests dfie depositors, other creditors andtbé
shareholdersThe market risk management in the Bank is to determine tleeddithe unmatched position whieffects the Bank
for risk, and todetermine the shock kee of change in the external factothe exchange rate. The result of the survey gives an
idea ofwhat amount of losses or revenues the Bank will recetle gvents will be developenh theassumptions.

The risk assessment is carried out on a myrithsis, the results are submitted to the Assets and Liabilities Management
Committee for approval of the decision to emtithe market risk profile on the basisth&stress testingesults.
At the end of the reporting year, the Bank's trading portfolitudesthe securities whictbalance sheet valu the purchase
price was 14 899 thousand UAH. In connection with the exclusion of the stock registry-iAudagt 2013he writing off
sharesvas conductedThe losses of the Bank amounted to 14,898shndUAH. The fair value of theecurities trading
portfolio is zero.

The Liquidity risk

The Liquidity risk is defined as the present or potential risk to the Bank's income and the capital arising from s inabilit
to meet its obligations in due timéttout experiencing the unacceptable losses.

The source otheliquidity risk istheimbalance of assets and liabilities byaturity.

The Bank's liquidity risk management policy is aimed at achieving the optimal balance bitelagridity risk andthe
profitability of the Bank, ensuringf thetimely fulfillment of all obligations before the clients atite ounterparties in full and
withoutthe excessive losses by balancing the amounts of assets and liabilities of the Bank by maturity.

The operating mnagement of the Bank's liquidity is conducted by the Department of Treasury and Financial Institutions.
The planned liquidity management is carried out by the Assets and Liabilities Management Committee, which, on thbeasis of
analytical informationmakes a monthly decision to optimize the Bank's balance sheet structure by estathlediinits on the
credit andheinvestmentransactiongnd adjustingheassets antheliabilities by volume and maturity.

In order to ensuréhe liquidity in caseof the unforeseen crisis circumstances, the Bank adopted an Action Plan in the
context of the liquidity crisis, which defined the main principleshefcrisis management dfie liquidity. During the reporting
period, the Bank complied with the liquiditprmsestablished by the National Bank of Ukraine:

The Name of the norm and its meaning as of the monthly reporting dates of 2016

-r;hee(,ﬁ?g?s .N4T t_he norm of the instant I\_I5 | t_he norm of the current t';errr; }E‘iigﬁ;m(ﬁgiwzsihg;n
liquidity (not less than 30%) liquidity (not | ess than 40%) 60%)
01.01.2017 103,36 98,65 107,27
02.012017 103,08 99,39 10767
03.012017 101,93 98,10 107,14
04.012017 101,77 96,96 106,80
05.012017 101,25 96,30 107,15
06.012017 103,30 97,59 108,03
07.012017 50,41 59,69 109,33
08.012017 86,52 82,18 117,61
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09.012017 87,10 80,29 118,29
10.012017 90,05 85,36 117,35
1101.2017 89,34 82,41 122,91
12.012017 83,27 78,50 116,47
01.01.2018 118,98 82,16 114,92

The following tables lsow the Bank's liabilities as of December 31, 2017 and December 31, 20th@ rasidual
maturity dates specified in the agreemeiitse amounts in the table atbe undiscountednoneyflows under the agreements,
including the total amount of commitmerits provisionof credits and financial guarantees. These undiscounteteyflows
differ from the amounts reported in tReportof the Financial State, since the balancing amounts are bas#tediscounted
money flows

Table 30.6. The Analysis of the fnancial liabilities by maturity for 2017
(thousand UAH

On demand and

Line Name of article less than 1 From 1o 12 From 12 months. Total
months. up to 5 years
month.
1 The cfundent s o 761 854 330779 - 1092 633
11 Monetary fundef the 250 432 305 479 ; 555 911
natural persons
1.2 Others 511 422 25 300 - 536 722
2 Other financial liabilities 749 572 6 1327
3 The Financial Guarantees 117 120 - 237
4 Other liabilities of a credit 4631 100 449 4100 109 180
nature
The Total of the potential 767 351 431920 4 106 1203 377
5 future payouts on the

financial liabilities

Table 30.7. The Analysis of the financial liabilities by maturity for 2016
(thousand UAHI

On demand and From1to 12 From 12 months.

Line Name of article less than 1 Total
months. up to 5 years
month.
1 The cfundent so 1014 198 26 445 - 1040 643
11 Monetary fundaf the 747 157 26 445 ; 773 602
natural persons
1.2 Others 267 041 - - 267 041
2 Other financial liabilities 157 9 - 166
3 The Financial Guarantees - 150 - 150
4 Other liabilities of a credit 10 070 - - 10 070
nature
The Total of the potential 1024425 26 604 - 1051 029
5 future payouts on the

financial liabilities

The Bank does not use the analysis above on the maturity, without takirag@atont the discounting for the liquidity
management. Instead, the Bank controls the expected maturity dates set out in the tables below as at December 31, 2017 ¢
December 31, 2016.

Table 30.8. The Analysis of the financial assets and liabilities by matity based on the expected maturities in 2017
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(thousand UAH

On demand From 12
Line Name of article and less than From1to 12 monthsto 5 More than 5 Total
months. years
1 month. years
The Assets
Monetary fundsandtheir
equivabntsandmonetary
1 fundsof themandatory 63 908 - - - 63 908
reserves of the Bank in the
National Bank of Ukraine
2 Monetary fundsat other 100 118 i i i 100 118
banks
g rhe credits a 17 424 575 757 62 025 37 655243
debts
4 The Securities in the Bank's i i i i i
portfolio for sale
5 The Sgcurltles |n.the bank's 440 508 i i i 440 508
portfolio to maturity
6 Other financial assets 8 842 2822 - - 11 664
7 The total of the financial 630 800 578 579 62 025 37 1271441
assets
The liabilities
8 The clientsbo 757 831 290 990 - - 1048 82
9 Other financial liabilities 749 572 6 - 1327
10 Ihetotal of the financial 758 58 291 562 6 - 1050150
liabilities
11 'heNetliquidity gap at the (127 73) 287017 62019 37 22129
end of December 31
12 'heaggregate liquidity gap (127 783) 150 234 221253 221290 221290

at the end of December 31

Table 30.9 The Analysis of the financial assets and liabilities by maturity based on the expected rgties in 2016

(thousand UAH

On demand From 12
. . and less From 1to 12 More than 5
Line Name of article monthsto 5 Total
than 1 months. years
years
month.

The Assets
Monetary fundsandtheir
equivalentandmonetary

1 fundsof themandatory 88 488 - - - 88 488
reserves of the Bank in the
National Bank of Ukraine

5 Monetary fundsat other 774136 ) i i 774136
banks

g 'he credits e 7569 113857 11817 - 133243
debts

4 The Securities in the Bank's i ) i i i
portfolio for sale

5 The Sgcurltles |n.the bank's 130 197 i i i 130 197
portfolio to maturity

6 Other financial assets 2741 2 847 - - 5588
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The total of the financial

7 1003 131 116 704 11817 - 1131 652
assets
The liabilities
8 The clientso 1014 198 26 445 ; ; 1040 643
9 Other financial liabilities 155 9 2 - 166
10 The totalof the financial 1014 353 26 454 2 . 1040 809
liabilities
The Net liquidity gap at the
I e O (11 222) 90 250 11815 - 90 843
12 1heaggregate liquidity gap (11222) 79 028 90 843 - 90 843

at the end of December 31

Note 31. The capital management
The purpose of the Bank's management of capital is to comply with the regulatory capital requirements

established byhie National Bank of Ukraine and to ensure the Bank's ability to function as a continuously acting company.

The Bank's capital management policy requinesmaintainingof its size at a level which is necessary and sufficient to
ensure the trust dhe creditors and other market participants, as well as business development in the future. It takes into account
the effect of the level ahe capital on the returns difie shareholders, in connection with which the Bank recognizes the need to
maintain a balarecbetweerthe increased profitability, which is possible due to a deterioration in the ratfeetorrowed and
theequity capital, and the benefits ath stability provided by the sadyof the position othecapital.
The regulatory capital of the Bl is calculated on the basis thie accounting data in accordance with the requirementseof
6l nstructions on the procedure for regulating the &etivi
NBU N 368 of 08.28.2001.

As of January 1, 2018, the Bank met thi€ regulatory requirements for the capital established by the National Bank of
Ukraine, namely:

- the value of the normof the regulatory capital (N1) was 298.6 million UAH. with the minimum necessaryevaiu
200.0 million UAH;

- the value of the norm ahe sufficiency(adequacy) othe regulatory capital (N2) was 79.07% with a minimum
required value of 10%;

The table below shows regulatory capital based on the Bank's reports premareatdance with the accounting rules,
which is calculated in accordance with the normative and legal acts of the National Bank of Ukraine:
Table 31.1. The Regulatory capital structure

(thousand UAH

Line Name of article 12312017 12312016
1 THE SUNK CAPITAL (SC) (1 st level capital) 240 603 122 436
1.1. The Actually paid, registered authorized capital 200 000 120 000
1.2. The Opened reserves created or increased at the expense of the un 43 258 42 410
revenues and disclosed in the financial statements diatiie
121 The Reserve funds created in accordance with the laws of Ukraine 4247 3168
1.2.2 The Emission differences 39011 39 242
1.3. The Reduction of th&C: (2 655) (39 974)
1.3.1  Own shares repurchased fraine sharehters - (39242)
1.3.2 The Intangible assets minus the amount of wear and tear (801) (727)
1.3.3 The Capital investment in the intangible assets (1854) (5)
1.34 The Estimated loss of the current year - -
2 THE ADDITIONAL CAPITAL (AC) (2nd level capital 57 962 42 755
2.1 Thereserves for the standard debts - 10 019
2.2 The Estimated profit for the current year 28 180 22777
2.3 The Profit of the past years 30 450 9 959
24 The Uncovered credit risk (668 -
THE REGUL ATORY CAPITAL (RC) 298 565 165 191
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Note 32. The Potential liabilities of the Bank
This note shows the amountstbé potential liabilities of the Bank as at the end of the day on December 31, 2017, in particular:

©) the consideration of the casesthie tourt.

During 2017, a large number of cases was considered in the courts of Ukraine, where PJSC-BAKNFKORas a

party to the case and which were resolved in favor of the bank, what resulted in a decrease in the total amount of the

overdue debts.

b) The potential tax liabilities.

As of the end of the day on December 31, 2017, the Bank's management believes that its interpretation of the tax

legislation is correct, the Bank has fully complied with the legislation and paitiesthxes, therefore, the@e no

unforeseen obligations arising from the occurrendbefax liabilities in the Bank. .

c) the capital investment liabilities.

As of the end of the day on December 31, 2017, the contractual obligations under the capital investmenrpaifar non
the operationof the intangible assets amounted to 1 420 thousand UAH, for the capital investments-fat o the
operationf the fixed assets 61 thousand UAHAs of the end of the day on December 31, 2016 there are no contractual
liabilities urderthe capital investments.

d) the operating leasing liabilities (renting).

As at the end of the day on December 31, 2B&7nonresidential premises in which the Bank's institutions (branches
number 1, number 2, number 3, Volochysche branch, Lviv bjaarehlocated in the operating leasing (renting) under the non
repayable agreements on the operative leasing (renting).

Table 32.1. The Future minimum leasing payments under a nosiepayable operating leasing agreement (renting)
(thousand UAH

Line Name d article 2017 year 2016 year
1 Uptolyear 1805 660
2 From1to5years 1378 791
3 Total 3183 1451

€) the adherence to the special requirements.

As at the end of the day on December 31, 2017 and December 31, 2016, the Bank had no corltabtsrfowed

funds with other credit organizations.

f) the credit liabilities.

The liabilities related to the crediting are the unused amounts intended for the creditng in the form of credits,
guaranteesThe cl i entsd cr edi t hencedillineg btiwhichmonerry funmisre provitled dat thee rfirst t
requirement of the counterparties, ie irrevocable and.rifkg guarantees represent the irrevocable guarantees that the Bank will
make payments to the third parties in the event of thefulillment by clients of their obligations and have the same risk as the
credits.Regardingthe credit risk forcredit liabilities the Bank is not exposed tioe potential losses in the total amounttbé
unused liabilities incaseof the full disburement of suctereditsto the clients, ashe mostcredit liabilitiesare subject tdhe
compliance by clients witthe certaincreditstandardsThe total amount atheunused credit lines arttle agreemerguarantees
is not necessarily a future need foomay, since the validity of such financial instruments can end without funding.

Table 32.2. Structure of Credit Liabilities
(thousand UAH)

Line Name of Article Year 2017 Year 2016
1 Credit liabilities, granted 2 637 2911
2 Unused credit lines 106 %3 68 026
3 Guarantees, issued 237 150
3 liabilities reserve aacording to the crediting - -
4 The Total liabilities related to crediting, minus reserves 109 417 71087

Table. 32.3. The crediting liabilities in terms of the currencies
(thousand UAHI

Line Name of Article Year 2017 Year 2016
1 UAH 25215 71087
2 U.S. dollar 84 202 -
3 Others - -
4 Total 109 417 71 087

g) The Assets lent by the Bank as of the end of December 31, 2017 and December 31, 2016 are absent.
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Note 33. Fair value of Assetsand Liabilities

Fair valueis the price at which normaltradingof the assebr transferof the obligationwould occurbetweerthe market
participantsas of the dateof estimationundercurrentmarketconditions (i.e., initial price as of the valu&n date from the
market participarit bolding the asset draving a liabilitypoint of view).

The results ofhefair value valuation ofinancial instruments fothe disclosure purposes are divided into three levels
of thefair value hierarchy based omet possibility of its observation as follows:

Level 17 The estimations are based on fixed prices in active markets for the similar assets or lidtatities Bank
has the ability taget access. The valuation adjustments and discounts are not agptieese financial instruments. Since the
assessments are based on the predetermined phieslready exist and are regularly available in the active market, the
assessment of these products does not involve the use of significant professional judgments.

Level 2 T The estimations are based on the information for which all the essential data can be obtained directly or
indirectly through observation. And the estimations use one or more determined observable prices for the normal attévities in
marketsthatare not considered to be active.

Level 3 i The estimations are based on +adrservable information and are important for the overall assessment of
fair value.

For the purposes of disclositige fair value information, the Bank has determined thess#s of assets and liabilities
based on thenature, characteristics amidks of the asset dhe liability, as well as the level of hierarchy of sourcesheffair
value. For the purpose oéitegorization ofhefinancial instruments, the Bank ugasfessional judgments.

Table 33.1. Fair Value and Level of Input Data Hierarchy Used for Estimation Methods for Assets and Liabilities asf
December31, 2017
(thousand UAH)

Line Name of article Fair value under different valuation models Total fair Total balance
Market quotes  Evaluation Evaluation value sheetvalue
(level 1) model using model using

observation  indicators that
data (level 2) not confirmed

by market
data (level 3)
1 2 3 4 5 6 7
w The assets
1 Monetaryfunds and their - - 63 908 63 908 63 908
equivalents
1.1 Cash funds - - 44 357 44 357 44 357
1.2 Monetary fundsn the - -
National Bank of Ukraine 19 551 19551 19551
(except for mandatory
reserves)
2 Financial assets accoted - - - - -
for at fair value through
profit or loss
2.1 Shares of the enterprises - - - - -
3 Monetaryfunds in other - - 100 118 100 118 100 118
banks
3.1 Correspondent accounts - - 100 118 100 118 100 118
4 Credits and - - 644 756 644 756 655 243
4.1 Credits to legal entities - - 642 120 642 120 652 274
4.2 Mortgage credits ofiatural - - 9 9 9
persons
4.3 Credits for the current neec - - 2627 2627 2960
of natural persons
5 Securities in the Bank's - - - - -
portfolio for sale
5.1 Bonds of the banks - - - - -
5.2 Bonds of the enterprises - - - - -
6 Securities in the bank's - - 440 508 440 508 440 508
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portfolio to maturity

6.1 Debt securities issued by tt - - 440 508 440 508 440 508
National Bank of Ukraine

7 Other financial assets - - 11 664 11 664 11 664

71 Monetaryfunds with the - - 11 420 11 420 11 420
limited right of use

7.2 Monetaryfunds with the - - 244 244 244
limited right of use

8 Investmentealproperty - - 50 50 50

9 Fixed and intangible asts - - 39438 39438 39 438

9.1 Buildings, structuresand - - 38 638 38 638 38 638
transmitting devices

9.2 Intangible assets - - 800 800 800

10 Total assets 1300442 1300442 1310929

w w Liabilities

11 The c¢ monetaryfusdd - - 1048 824 1048 824 1048 824

111 Other legal entities - - 508 002 508 002 508 002

11.2 Natural persons - - 540 822 540 822 540 822

12 Other financial liabilities - - 1327 1327 1327

121 Other financial liabilities 330 330 330

12.2 Total liabilities - - 997 997 997

13 The total liabilities - - 1050151 1050151 1050151

Table 33.2 Fair Value and Level of Input Data Hierarchy Used for Estimation Methods for Assetsand Liabilities as of
December 31, 2016
(thousand UAH

Line Name of article Fair value under different valuation models Total fair Total balance
Market quotes  Evaluation Evaluation value sheetvalue
(level 1) model using model using

observation  indicators that
data (level 2) not confirmed

y market
data (level 3)
1 2 3 4 5 6 7
wAssets
1 Monetaryfundsand their - - 88 488 88 488 88 488
equivalents
1.1 Cashfunds - - 29 891 29 891 29 891
1.2 Monetary fundsn the - - 58 597 58 597 58 597
National Bank of Ukraine
(except for mandatory
reserves)
2 Financial assets accountec - - - - -
for at fair value through
profit or loss
2.1 Shareof the enterprises - - - - -
3 Monetaryfunds in other - - 774 136 774 136 774 136
banks
3.1 Corresponderaccounts - - 774 136 774 136 774 136
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4 Creditsand cl i en - - 123710 123 710 133 243

4.1 Creditsto legal entities - - 120 345 120 345 129 508

4.2 Mortgagecredits ofnatural - - 28 28 31
persons

4.3 Creditsfor the current need - - 3337 3337 3704
of natural persons

5 Securitiedn the Bank's - - - - -

portfolio for sale
51 Bondsof the banks - - - - -

5.2 Bondsof the enterprises - - - - -

6 Securitiedn the bank's - - 130 197 130 197 130 197
portfolio to maturity

6.1 Debtsecurities issued by th - - 130 197 130 197 130 197
National Bank of Ukraine

7 Otherfinandal assets - - 5588 5588 5588

7.1 Monetaryfundswith the - - 5398 5398 5398
limited right of use

7.2 Monetaryfundswith the - - 190 190 190
limited right of use

8 Investmenteal property - - 1726 1726 1726

9 Fixed and intangible assets - - 37 882 37 882 37 882

9.1 Buildings structuresand - - 37155 37155 37155
transmitting devices

9.2 Intangibleassets - - 727 727 727

10 Total assets 1161 727 1161 727 1171 260

w w Liabilities

11 The c¢ monetaryfusdé - - 1040 643 1040 643 1040 643

111 Otherlegal entities - - 268 127 268 127 268 127

11.2 Naturalpersons - - 772516 772516 772 516

12 Other financial liabilities - - 166 166 166

12.1 Other financial liabilities - - 166 166 166

13 Total liabilities - - 1040 809 1040 809 1040 809

Table 33.3. Impact of Possible Alternative Assumptionson Fair Value Estimation of Instruments Using Evaluation
Modelsthat Used Input Level3 Data
(thousand UAH)

Line Name of Article Year 2017 Year 2016
Balance sheet  Impact of possible Balance sheet  Impact of possible
value alternative value alternative
assumptions assumptions
1 2 3 4 5 6
1 Financial assets accounted - - - -
at fair value through profit ¢
loss
1.1 Sharef theenterprises 14 899 - 14 899 -
1.1.1  Updating/ (discount) of shares (14899) - (14 899) -
3 Balanceas ofDecember 31 - - - -

As 0f31.12.2017and31.12.2016all theavailable shares dhe enterprises, are accounted for at fair value through profit
or losshave no quotes (duringear 2015 they were transferred from the first to the third level of hierardbgy.thethree issuers
whose shares are accounted for at fair value through profissr the National Securities and Stock Market Commission
Decisions stopped tradingith the secuties on any stock exchange. A§ the reporting date, the Bank does not ex@ant
significant changes in the value of the securities.
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If the market for a financial instrument is not active, the Bank establishes fair value by applying the followirdsmetho
- method of valuation based on the use of the latest market transactions kbela@mwledgeable, interested and independent
parties (if available);

- referencemethodto the current value of another identical (similar in currency, term, type oéstteate, structure of money
flows, credit risk, collateral and other features) of the instrument;
- method of analysis dhediscountednoneyflows, etc.

The mentionedmethods are used by the Bank in determining the interest rate polithetadiffs of the Bank and are
thecriteria for the fair value ahefinancial instruments.

The fair value is defined as the value at which a financial instrument can be acquirecadtaimgactiotetween wel
informed, independent parties intending to conduchsan operation, except for the cases of forced or liquidation sale. The
estimations presented in these financial statements reflect the most probable amounts that the Bank would be ablerto obtain f
the actuabaleof certain financial instruments.

The Rair value:monetary fundsnd their equivalents due to the insignificant influence on the time factor is taken to be
equal to théalance sheet value

-credits and the clientsd debts.

The fair value of the credit portfolio is based on the characteristiceedit servicing and interest rate of the individual
credits under the credit program. The Bank geipes the profit / loss fromredittransactionsf the market rate diffrs from the
nominal valueCreditsand the cl i entsd desbovesdraf( factittesewherd ihig mot possidedto teliablyi
determine the number of tranches and sterh credits for up to 3 monthayeaccounted for at the amortized cost using the
effective interest rate method after the initial recognition.

- receivables.

During theinitial recognition, the fair value of receivables equals the amoumibotaryfunds actually paid. For each
balance sheet date afteeinitial recognition, the Bank analyzéise receivables by maturity and generéttes reservén case of
impairment of the asset. Consequently, the current receivable, weighted by the amount of the established tiesemabiful
debts, is includetb the balance sheet anet realizable value.

-the clientsd funds.

The Bank recognizes the fiito/ loss ondeposit transactionsg the market rate differs from the nominal value. For
deposits with a validity period of up to three months, the fair value is approximately equabtdaihee sheet valudue to the
comparatively shofterm nature othese financial instruments. Fdre longerterm deposits, applied interest rates reflbet
market rates and, accordingtiiefair value approximates to the balance sheet.

As of December31, 2017 and December31, 2016, all the financial liabilities othe Bank are accounted for at the
amortized cost.

The useddiscount ratesre showrbelow depenithg on the type of currency and maturity afinancial instrument and
the counterparty's credit risk:

Year 2017 Year 2016
Creditsgranted to legal entitge 0-23% 9-28%
Mortgageloansof natural persons 19% 19%
Creditsgranted taatural personfor current needs 1836 % 1836 %
Term deposits of legal entities 0,7%15,5% 1,8-20%
Term deposits afiatural persons 0,5-19% 1-20%

Note 34. Provision of Financial Instruments by Rating Categories
v OB dz@4lWFinancial Assetsby Rating Category for 2017

For the purpose oévaluationlAS 39 fiFinancial Instruments: Recognition alityaluatiord sets out the following
categories ofhefinancial assets c@ijlitsandreceivables b) assetsvailable for salg ¢) financial assets held to maturiynd
¢) financial assets accounted for at fair value the changes of which are related to financiallTtesti#thle below shows the
reconciliation othefinancial assets for these valuation categaasesf Decembe1,2017.

(thousand UAH)

Financial assets at
fair value with

. Assets showing the Investments
: . Credits and . .- fit
Line Name of article ) available for repricing as proii held to Total
receivables I .
sale 0SS maturity

Trading assets
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ASSETS
1 Monetary fundsand their
equivalents, and
monetary fund®f the
mandatory reserves of tt
Bankin the National
Bank of Ukraine 63 908 - - 63 908
2 Other financial assets
accounted foat fair value
throughprofit or loss - - - -
3 Monetary fundsn other
banks: 100 118 - - 100 118
31 Corresponderdccounts 100 118 - - 100 118
4 Creditsand t he ¢ 655 243 - - 655 243
41 Creditsto the legal entities 652 274 - - 652 274
4.2 Mortgage credits toatural
persons 9 - - 9
4.3 Creditsfor the current
needs ohatural persons 2960 - - 2960
5 Securities in the Bank's
portfolio for sale - - - -
6 Securities in th®ank's
portfolio to maturity - - 440 508 440 508
7 Other financial assets: 11 664 - - 11 664
7.1 Monetay funds with the
limited right of use 11 420 - - 11 420
72 Other financial assets: 244 - - 244
8 Total financial assets 830933 - 440508 1271441

Table 34.2. Financial Assets by Rating Category fo2016

The table below shows the reconciliatiorfinncial assets with these valuation categoriesf &ecembe1,2016

(thousand UAH)

Financial assets at

fair value with

Credits and Assets showingthe  |nvestments
Line Name of article . available for repricing as profit held to Total
receivables .
sale (loss) maturity
Trading assets
ASSETS
1 Monetary fundsand their
equivalents, and
monetary fund®f the
mandatory reserves of tt
Bank in the National
Bank of Ukraine 88 488 - - 88 488
2 Other financial assets
accounted foat fair value
throughprofit or loss - - - -
3 Monetary fundsn other
banks: 774 136 - - 774 136
31 Correspondent accounts 774 136 - - 774 136
4 Credits and 133243 - - 133 243
4.1 Credits to the legal entitie 129 508 - - 129 5@
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4.2 Mortgage credits toatural

persons 31 - - - 31
4.3 Credits for the current
needs ohatural persons 3704 - - - 3704
5 Securities in the Bank's
portfolio for sale - - - - -
6 Securities in the Bank's
portfolio to maturity - - - 130 197 130 19
7 Other financial assets: 5 588 - - - 5 588
7.1 Monetary funds with the
limited right of use 5398 - - - 5398
7.2 Other financial assets: 190 - - - 190
8 Total financial assets 1001 455 - - 130197 1131652

Note 35. Procedureswith Related Parties

Table 35.1. Balancesof Transactionswith Related Partiesas of the End of December 31, 2017

(thousand UAH)

The largest Leading Other

Line Name of article members management related

(shareholders) of personnel parties

the bank
1 gég/dits andthecliest6 debts (cont+ a i 9 435 615
0)

2 Reserve for credit arrears asDecember 31 - (2) (6 701)
3 Other assets - - 21
4 The clientsd funds -10%)ont | 442 340 2533 470 884
5 Liability reserves - - -
6 Other liabilities - 2 55

Table 35.2. Income and Expensesrom the Transactionswith Related Partiesfor 2017

(thousand UAH)

The largest Leading management

Other related

. . members personnel parties
Line Name of article (shareholders) of
the bank
1 Interest income - 16 17 024
2 Interest expenses (7 765) (32) (15 020)
3 Result from foreign currency transactions 752 - 2531
4 Commission fee income 82 16 17 566
5 Commission fee expenses - - -
6 Withholdings to the reserves for impairment ) 8 (6 697)
credits and funds in other banks

7 Withholdingsto the reservesnderliabilities - - -
8 Other operating income - 6 13
9 Administrative and other operating expenses - (15853) (5382)
Table 35.3. Other Rights and Obligations under Transactions with the Related Partiesas ofthe End of the Day December

31, 2017

(thousand UAH)

The largest Leading management Other related

Line Name of article members personnel parties
(shareholders) of
the bank
1. Issued guarantees - - -
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2. Otherliabilities - 158 84 208
2.1 Provided credit liabilities - 158 84 208

Table 35.4. Total Amount of Credits Granted to the Related Partiesand Repaymentsby the Related Parties during 2017
(thousand UAH)

The largest Leading management Other related
Line Name of article members personnel parties
(shareholders) of
the bank
1 Amount of credits granted to the related par
during the period i : 434854
2 Amount of credits repaid by the related par ) 80 20396

during the period

Table 35.5. Balancesunder Transactionswith the Related Partiesas of the End of the Day December 31, 2016

(thousand UAH)

The largest Leading Other

Line Name of article members management related

(shareholders) of personnel parties

the bank
1 Credits and t h ectualiniereshrates® i 08 39
36%)

2 Reserve for credit arrears asDecember 31 - 9) 4)
3 Other assets - - 61
4 The clientsdéd funds -10%)ont 712 551 1131 231187
5 Liability reserves - - -
6 Other liabilities - 1 7

Table 35.6. Income and Expenses from the Transactions with Related Parties f@016
(thousand UAH)

The largest Leading management Other related

Line Name of article members personnel parties
(shareholders) of
the bank
1 Interest income - 20 37
2 Interest expenses (1309 (46) (19 73)
3 Result from foreign currency transactions 878 - 3074
4 Commission fee income 338 8 13903
5 Commission fee expenses - - -
6 Withholdings to the reserves for impairment . 16 4086
credits and funds in other bank
7 Withholdingsto the reservesnderliabilities - - -
8 Other operating income 1 4 69
9 Administrative and other operating expenses (5356 (13 969 (1989

Table 35.7. Other Rights and Obligations under Transactions with the Related Paties as ofthe End of the Day December

31, 2016
(thousand UAH)

The largest Leading Other
Line Name of article members management related
(shareholders) personnel parties
of the bank
1 Issued guarantees - - -
2. Otherliabilities - 92 112
2.1 Provided cedit liabilities - 92 112
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Table 35.8. Total Amount of Credits Granted to the Related Parties and Repayments by the Related Parties during 2016

(thousand UAH)
The largest Leading management Other related
members personnel parties
Line Name of article (shareholders) of
the bank
1 Amount of credits granted to the related parties i
2 : - 2 14
during the period
2 Amount of credits repaid by the related parties
duri k - 97 3693
uring the period
Table 35.9. Payments to the Leading Management Personnel
(thousand UAH)
Line Name of article Year 2017 Year 2016
Expenses Accrued Expenses Accrued
liability liability
1 Current payments to the employees 15 057 677 13 607 341

Note 36. Events after the Balance Sheet Date

The current state of the the financial sector of Ukraine, which is the main place of business of the Bank, has the signs of
negative influence of the current social and political situation in the country. Despite the fact that Ukraine's economy is
recognized as a market one, it continues to show some peculiarities which are more intrinsic to the transition economy. The
Ukrainian economy is affected by market fluctuations and the decrease of rate of economic development in the global economy.
Nowadays it is impossible to assess this impact on the Bank's activities.

The following did not occur during the period before the date of approval of these financial statements:
- business combination;
- termination or taking of decision to terminate the activities;
- essential acquisition of assets;
- significant restructuring;
- adoption of the court decisions in favor of the plaintiffs which could lead to the the emergence of the significant financial
obligations of the Bank that are not reflected in the financial statements of the Bank.

Approved for release and signed

March 30, 2018
Chairman of the Board /signed and sealed/ V.V. Chikhun
Chief Accountant /signed/ L.O. Motronenko

Seal: Public Joint-Stock Company “Motor-Bank™
Zaporizhzhia, Ukraine
35345213

Trubnikova L.Yu.
@ 061 7697579
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